Highlights of Budget -2008 presented on 29th February, 2008 in India 
The major decision in the Indian budget is the Debt Waiver for farmers those who have not repaid their loans taken from banks. Rupees 60,000 crore has been allocated for this. Other important announcements are given in the following table. 
	CAPITAL MARKET

	INDIRECT TAXES
	DIRECT TAXES


	· Short-term capital gains tax increased to 15% from 10%
	· Peak rate of Customs Duty unchanged at 10%
	· Threshold limit for personal I-T raised to Rs.1,50,000 from Rs.1,10,000*


	· No Change in Securities Transaction Tax rate
	· Cenvat reduced from 16% to 14% 
	· Medical insurance premium paid for parents eligible for Sec 80 D deduction 


	· To facilitate launch of exchange traded currency and interest rate futures
	· Excise duty on small cars and two-wheelers dropped to 12% from 16%

	· Reverse mortgage transactions to be free of tax

	· Facilitate trading of equity option in convertible bonds
	· Excise duty on buses and chassis reduced from 16% to 12%
	· Relief of Dividend Distribution Tax on dividends received from subsidiaries


	· Service tax on stock/commodity exchanges and clearing houses
	· Excise duty on pharmaceutical products halved to 8%
	· Banking Cash Transaction Tax withdrawn from April 1, 2009


	
	· Shift to specific duties for unbranded petrol & diesel from ad valorem rates
	· Commodities Transaction Tax imposed on commodity exchange transactions


*Those who earn annual income between 1.5 to 3 lakh are required to pay 10% income tax 
*Those who earn annual income between 3 to 5 lakh are required to pay 20% income tax 
*Those who earn annual income between above 5 lakh are required to pay 30% income tax 
