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These technical developments are current as at 30 June 2011. They represent additions to the regulatory framework and Australian Accounting Standards since publication of the sixth edition of Australian Financial Accounting by Craig Deegan in 2010. 

CHAPTER 1: AN OVERVIEW OF THE AUSTRALIAN EXTERNAL REPORTING ENVIRONMENT
Australia has adopted the International Accounting Standards (IASs) and International Financial Reporting Standards (IFRSs), which are developed by the International Accounting Standards Board (IASB), as their national standards from 1 January 2005. The Australian Accounting Standards Board (AASB) found it necessary to converge the conceptual framework given that IASs/IFRSs are based on the IASB conceptual framework. In the near future changes are expected in the conceptual framework document as the IASB “Conceptual Framework Project” which was initiated in October 2004 is nearing its completion. This is a joint project with the US Financial Accounting Standards Board and the primary objective of the project is to develop a conceptual framework that is complete and internally consistent. Such a framework would lay a sound foundation for developing future accounting standards which is the ultimate goal of the IASB. This will enable IASB to develop standards that are principles-based, internally consistent, internationally converged, and that lead to financial reporting that provides the information needed for investment, credit and similar decisions (IASB, 2004, p. 1). 
There have been a number of significant changes in the accounting standards in late 2009, 2010 and 2011. The AASB has issued four omnibus standards in December 2009, ten omnibus standards in 2010 and four omnibus standards so far in 2011 to make amendments to the existing standards (see Table 2). As far as changes in 2009 are concerned, the major amendments arise as a result of the issuance of AASB 9 Financial Instruments in December. AASB 9 includes requirements for the classification and measurement of financial assets resulting from the first part of Phase 1 of the IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement. In particular, these requirements improve and simplify the approach for classification and measurement of financial assets compared with the requirements of AASB 139 (AASB 9, p. 6). 

AASB 1053 Application of Tiers of Australian Accounting Standards issued in June 2010 establishes a differential financial reporting framework consisting of two Tiers of reporting requirements for preparing general purpose financial statements in Australia (Tier 1: Australian Accounting Standards; and Tier 2: Australian Accounting Standards – Reduced Disclosure Requirements). In particular, Tier 2 comprises the recognition, measurement and presentation requirements of Tier 1 and substantially reduced disclosures corresponding to those requirements. Though, the disclosures required by Tier 2 and the disclosures required by the IASB’s International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs) are highly similar, Tier 2 requirements and the IFRS for SMEs are not directly comparable as a consequence of Tier 2 including recognition and measurement requirements corresponding to those in IFRSs, whereas the IFRS for SMEs includes limited modifications to those requirements (AASB 1053, pp. 5–6). AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements (AASB 2010-2, p. 5). 
A joint meeting between the Australian and New Zealand (NZ) standard setters in October 2009 formalised a project for harmonising differences between the Australian Accounting Standards and NZ IFRSs. In particular, the objective is to enable entities, from an accounting standards perspective, to prepare only one set of financial statements that would be recognised in both jurisdictions (AASB 2011-1, p. 5). AASB 2011-1 issued in May 2011 makes amendments to many Australian Accounting Standards arising from the Trans-Tasman Convergence Project.
Several amendments to existing accounting standards also result from the issuance of the IASB’s Annual Improvements to IFRSs in 2010. Some of the existing standards have been reissued taking into account the changes made by the omnibus standards (see Table 1). The Urgent Issues Group (UIG) which is now replaced by AASB’s Interpretations Advisory Panels has also issued a number of interpretations which are equivalent to International Financial Reporting Interpretations Committee Interpretations (IFRIC) (Table 3). Lastly, the AASB has also invited for comments on a number of exposure drafts (EDs) (Table 4). These developments and their implications are discussed in greater detail in the relevant chapters of this technical update. 
Students are encouraged to refer to the websites of the IASB (http://www.iasc.org.uk) and the AASB (http://www.aasb.com.au) for a continuous update with respect to the state of existing standards and current EDs and their technical content. Additionally, both of the professional bodies (CPA Australia and ICAA) have detailed updates in their websites. This is also recommended as a useful resource for students requiring information on developments and implications of new accounting standards and exposure drafts. 
Accounting Standards 

The following standards have been issued (or reissued) by the AASB so far in 2011.

Table 1 
AASB Standards
	AASB Standards 

(issue date)
	Overview

	AASB 1 First-time Adoption of Australian Accounting Standards
(October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 2
Share-based Payment (July 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 3
Business Combinations (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 4
Insurance Contracts (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 5  Non-current Assets Held for Sale and Discontinued Operations (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 7 Financial Instruments: Disclosures (June 2010)
	AASB 7 leads to the withdrawal of AASB 130 Disclosures in the Financial Statements of Banks and Similar Financial Institutions and supersedes paragraphs 51–95 of AASB 132. AASB 7 now brings in one place all disclosures relating to financial instruments.

	AASB 8 Operating Segments (December 2009)
	This Standard applies to for-profit entities whose debt or equity instruments are traded in a public market or that files, or is in the process of filing, its financial statements with a securities commission or other regulatory organisation for the purpose of issuing any class of instruments in a public market.

	AASB 9 Financial Instruments (December 2010)
	AASB 9 includes requirements for the classification and measurement of financial assets resulting from the first part of Phase 1 of the IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement. In particular, these requirements improve and simplify the approach for classification and measurement of financial assets compared with the requirements of AASB 139.

	AASB 101 Presentation of Financial Statements (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 102 Inventories (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 107 Statement of Cash Flows (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors (December 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 110 Events after the Reporting Period  (December 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 112 Income Taxes (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 116 Property, Plant and Equipment (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 117 Leases (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 118 Revenue (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 119 Employee Benefits (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 121 The Effects of Changes in Foreign Exchange Rates (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 123 Borrowing Costs (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 124 Related Party Disclosures (December 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 128 Investments in Associates (June 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 129 Financial Reporting in Hyperinflationary Economies (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 132 Financial Instruments:  Presentation (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 133 Earnings per Share (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 134 Interim Financial Reporting (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 136 Impairment of Assets (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 137 Provisions, Contingent Liabilities and Contingent Assets (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 138 Intangible Assets (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 139 Financial Instruments:  Recognition and Measurement (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2). 

	AASB 140 Investment Property (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 141 Agriculture (October 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 1023 General Insurance Contracts (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 1038 Life Insurance Contracts (October 2010)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 1039 Concise Financial Reports (June 2009)
	This Standard was revised to take into account the amendments made by one or more of the Omnibus Standards that have been issued (see Table 2).

	AASB 1048 Interpretation of Standards (June 2010)
	This Standard has been revised to provide an up-to-date listing of UIG Interpretations and to ensure the effectiveness of references in AASB Standards to UIG Interpretations. This is part of a continuous process.

	AASB 1053 Application of Tiers of Australian Accounting Standards (June 2010)
	This Standard establishes a differential financial reporting framework consisting of two Tiers of reporting requirements for preparing general purpose financial statements in Australia (Tier 1: Australian Accounting Standards; and Tier 2: Australian Accounting Standards – Reduced Disclosure Requirements). 


Source: Adapted from AASB Standards available on http://www.aasb.com.au. 
Omnibus Standards
The following standards are the omnibus standards that the AASB has issued so far in 2011 to amend the existing standards.  

Table 2

Omnibus Standards
	Omnibus Standards
	Overview

	AASB 2009-11 Amendments to Australian Accounting Standards (issued December 2009)
	This Standard makes amendments to Australian Accounting Standards arising from AASB 9 [AASB 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 121, 127, 128, 131, 132, 136, 139, 1023 & 1038 and Interpretations 10 & 12].

	AASB 2009-12 Amendments to Australian Accounting Standards (issued December 2009)
	This Standard makes amendments to Australian Accounting Standards [AASB 5, 8, 108, 110, 112, 119, 133, 137, 139, 1023 & 1031 and Interpretations 2, 4, 16, 1039 & 1052].

	AASB 2009-13 Amendments to Australian Accounting Standards (issued December 2009)
	This Standard makes amendments to Australian Accounting Standards arising from Interpretation 19 [AASB 1].

	AASB 2009-14 Amendments to Australian Interpretation (issued December 2009)
	This Standard makes amendments to Australian Interpretation 14. 

	AASB 2010-1 Amendments to Australian Accounting Standards (issued February 2010)
	The objective of this Standard is to make amendments to Australian Accounting Standards – Limited Exemption from Comparative AASB 7 Disclosures for First-time Adopters [AASB 1 & AASB 7].

	AASB 2010-2 Amendments to Australian Accounting Standards (issued June 2010)
	This Standard amends Australian Accounting Standards arising from Reduced Disclosure Requirements [AASB 1, 2, 3, 5, 7, 8, 101, 102, 107, 108, 110, 111, 112, 116, 117, 119, 121, 123, 124, 127, 128, 131, 133, 134, 136, 137, 138, 140, 141, 1050 & 1052 and Interpretations 2, 4, 5, 15, 17, 127, 129 & 1052].



	AASB 2010-3 Amendments to Australian Accounting Standards (issued June 2010)

	This Standard makes amendments to Australian Accounting Standards arising from the Annual Improvements Project [AASB 3, 7, 121, 128, 131, 132 & 139].

	AASB 2010-4 Amendments to Australian Accounting Standards

(issued June 2010)
	This Standard makes amendments to AASB standards arising from the Annual Improvements Project [AASB 1, 7, 101 & 134 and Interpretation 13].

	AASB 2010-5 Amendments to Australian Accounting Standards

(issued October 2010)
	This Standard makes amendments to Australian Accounting Standards [AASB 1, 3, 4, 5, 101, 107, 112, 118, 119, 121, 132, 133, 134, 137, 139, 140, 1023 & 1038 and Interpretations 112, 115, 127, 132 & 1042].

	AASB 2010-6 Amendments to Australian Accounting Standards

(issued November 2010)
	This Standard makes amendments to Australian Accounting Standards – Disclosures on Transfers of Financial Assets [AASB 1 & AASB 7].

	AASB 2010-7 Amendments to Australian Accounting Standards

(issued December 2010)
	This Standard makes amendments to Australian Accounting Standards arising from AASB 9

[AASB 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 120, 121, 127, 128, 131, 132, 136, 137, 139, 1023 & 1038 and Interpretations 2, 5, 10, 12, 19 & 127].

	AASB 2010-8 Amendments to Australian Accounting Standards

(issued December 2010)
	This Standard makes amendments to Australian Accounting Standards – Deferred Tax: Recovery of Underlying Assets [AASB 112].

	AASB 2010-9 Amendments to Australian Accounting Standards

(issued December 2010)
	This Standard makes amendments to Australian Accounting Standards – Severe Hyperinflation and Removal of Fixed Dates for First-time Adopters [AASB 1].

	AASB 2010-10 Amendments to Australian Accounting Standards

(issued December 2010)
	This Standard makes amendments to Australian Accounting Standards – Removal of Fixed Dates for First-time Adopters [AASB 2009-11 & AASB 2010-7].

	AASB 2011-1 Amendments to Australian Accounting Standards arising from the Trans-Tasman Convergence Project
(issued May 2011)
	This Standard makes amendments to Australian Accounting Standards arising from the Trans-Tasman Convergence Project [AASB 1, 5, 101, 107, 108, 121, 128, 132 & 134 and Interpretations 2, 112 & 113].

	AASB 2011-2 Amendments to Australian Accounting Standards arising from the Trans-Tasman Convergence Project – Reduced Disclosure Requirements 
(issued May 2011)
	This Standard makes amendments to Australian Accounting Standards arising from the Trans-Tasman Convergence Project – Reduced Disclosure Requirements [AASB 101 & AASB 1054].

	AASB 2011-3 Amendments to Australian Accounting Standards – Orderly Adoption of Changes to the ABS GFS Manual and Related Amendments
(issued May 2011)
	This Standard makes amendments to Australian Accounting Standards – Orderly Adoption of Changes to the ABS GFS Manual and Related Amendments [AASB 1049].

	AASB 2011-4 Amendments to Australian Accounting Standards to Remove Individual Key Management Personnel Disclosure Requirements
(issued July 2011)
	This Standard makes amendments to Australian Accounting Standards to Remove Individual Key Management Personnel Disclosure Requirements [AASB 124].


(Source: Adopted from http://www.aasb.com.au.)
AASB Interpretations/UIG Interpretations 

The following AASB Interpretations were issued or amended in 2010 and 2011. 

Table 3

AASB Interpretations                    
	AASB Interpretations
	Overview

	2 Members’ Shares in Co-operative Entities and Similar Instruments (issued December 2009) 

	This Interpretation applies to financial instruments within the scope of AASB 132, including financial instruments issued to members of co-operative entities that evidence the members’ ownership interest in the entity. This Interpretation does not apply to financial instruments that will or may be settled in the entity’s own equity instruments.

	4 Determining whether an Arrangement contains a Lease (issued December 2009) 

	This Interpretation contains amended IFRIC 4 Determining whether an Arrangement contains a Lease as amended by the IASB. 

	14       AASB 119 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction (issued December 2009)
	This Interpretation incorporates amended IFRIC 14 IAS 19 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction as amended by the IASB. 

	16 Hedges of a Net Investment in a Foreign Operation (issued December 2009)
	This Interpretation provides guidance on accounting for the hedge of a net investment in a foreign operation in an entity’s consolidated financial statements.

	19 Extinguishing Financial Liabilities with Equity Instruments (issued December 2009)
	This Interpretation addresses the accounting by an entity when the terms of a financial liability are renegotiated and result in the entity issuing equity instruments to a creditor of the entity to extinguish all or part of the financial liability. It does not address the accounting by the creditor.

	115 Operating Leases –

Incentives (issued December 2010)
	This Interpretation addresses the issue of how incentives in an operating lease should be recognised in the financial statements of both the lessee and the lessor. 

	132 Intangible Assets –

Web Site Costs (issued October 2010)
	This Interpretation outlines how to account for Web Site Costs.

	1039 Substantive Enactment of Major Tax Bills in Australia (issued December 2009)
	This Interpretation includes UIG Interpretation 1039 Substantive Enactment of Major Tax Bills in Australia as amended.

	1052 Tax Consolidation Accounting (issued December 2009)
	This Interpretation includes both mandatory requirements, which are applicable to all entities, and the tax consolidation system provisions, which entities can elect to adopt. 


(Source: Adopted from http://www.aasb.com.au.)
Selected Exposure Drafts 

AASB has also issued a number of exposure drafts for comments. A few exposure drafts are provided in Table 4. 

Table 4 
AASB Exposure Drafts

	Exposure Drafts
	Overview

	ED 193 Conceptual Framework for Financial Reporting: The Reporting Entity  (issued March 2010)
	AASB is inviting comments on any of the proposals in the IASB Exposure Draft. This exposure draft Conceptual Framework for Financial Reporting: The Reporting Entity is published for comment only. The proposal may be modified in the light of the comments received before being issued in final form. 

	ITC 23 Request for Comment on IASB Discussion Paper DP/2010/1 Extractive Activities (issued April 2010)
	AASB is inviting comments that public consultation process will identify the extractive activities project as a candidate for inclusion in the Board’s agenda. The comments received in relation to this discussion paper will also assist the Board in making its agenda decisions. 

	ED 196 Fair Value Option for Financial Liabilities (issued May 2010)
	The AASB has published this Invitation to Comment to facilitate Australian constituents providing comments on the proposals in this exposure draft, along with the existing requirements in IAS 39. 

	ED 197 Presentation of Items of Other Comprehensive Income (proposed amendments to AASB 101) (issued June 2010)
	The AASB has published this Invitation to Comment to facilitate Australian constituents providing comments on the proposed amendments to AASB 101.

	ED 198 Revenue from Contracts with Customers (issued July 2010)
	The AASB has published this Invitation to Comment to facilitate Australian constituents providing comments on the proposals in this exposure draft which is the second stage in the development by the IASB and the US Financial Accounting Standards Board (FASB) of conceptual guidance and a new comprehensive Standard for revenue recognition. In IFRSs, it is planned that the Standard arising from the Exposure Draft will replace the existing Standards on revenue recognition, namely, IAS 11 Construction Contracts and IAS 18 Revenue.

	ED 199 Measurement Uncertainty Analysis Disclosure for Fair Value Measurements (Limited re-exposure of proposed disclosure) (issued July 2010)
	The AASB has published this Invitation to Comment to facilitate Australian constituents providing comments on the proposals in this ED which apply to all classes of assets and liabilities within the scope of the proposed Standard Fair Value Measurement. Therefore, this ED has implications for any assets and liabilities (including property, plant and equipment) measured at fair value using significant unobservable inputs. 

	ED 207 Amendments to AASB 7: Tier 2 (issued December 2010)
	The AASB has published this Invitation to Comment to facilitate Australian constituents providing comments on amendments to AASB 7: Tier 2.

	ED 208 Hedge Accounting (issued December 2010)
	The AASB has published this Invitation to Comment to facilitate Australian constituents providing comments on the proposals on Hedge Accounting. 

	ED 212 Not-for-Profit Entities within the General Government Sector (issued June 2011)
	The AASB has published this Invitation to Comment to facilitate Australian constituents providing comments on the proposals on Not-for-Profit Entities within the General Government Sector including proposals relating to Tier 2 disclosure requirements.


(Source: Adopted from http://www.aasb.com.au.)
CHAPTER 2:
THE CONCEPTUAL FRAMEWORK OF ACCOUNTING AND ITS RELEVANCE TO FINANCIAL ACCOUNTING

While there has not been any changes in the conceptual framework or any domestic legislative changes in 2011 to affect this chapter, developments are expected in the near future. Changes are expected in the conceptual framework document as the “Conceptual Framework Project” between the IASB and US FASB which was initiated in October 2004 is nearing its completion.
CHAPTER 3: THEORIES OF FINANCIAL ACCOUNTING

There have been no domestic legislative changes or professional developments in 2011 to affect this chapter.
CHAPTER 4: AN OVERVIEW OF ACCOUNTING FOR ASSETS

There have been no major changes in 2011 which affects AASB 116 Property, Plant and Equipment. However, AASB 1053 Application of Tiers of Australian Accounting Standards issued in June 2010 establishes a differential financial reporting framework consisting of two Tiers of reporting requirements for preparing general purpose financial statements in Australia (Tier 1: Australian Accounting Standards; and Tier 2: Australian Accounting Standards – Reduced Disclosure Requirements). In particular, Tier 2 comprises the recognition, measurement and presentation requirements of Tier 1 and substantially reduced disclosures corresponding to those requirements (AASB 1053, p. 5). AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 116:

Aus1.8
 Paragraphs 73(e)(viii), 74(b), 74(d), 77(e), Aus77.1 and 79 of this Standard do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 
The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text, except for comparative disclosures subject to RDR paragraphs.

Aus1.10 The RDR paragraph in this Standard applies only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements.

RDR73.1 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements is not required to disclose the reconciliation specified in paragraph 73(e) for prior periods. (AASB 2010-2, p. 23–24).
CHAPTER 5: DEPRECIATION OF PROPERTY, PLANT AND EQUIPMENT
There have been no apparent developments locally or internationally to directly affect this chapter. 
CHAPTER 6: REVALUATIONS AND IMPAIRMENT TESTING OF NON-CURRENT ASSETS

There have been no major changes in 2011 which affects AASB 116 Property, Plant and Equipment (see chapter 4). AASB 2009-11 Amendments to Australian Accounting Standards Arising from AASB 9 issued in December 2009 makes amendments to AASB 136. In particular, the reference to AASB 139 has been replaced with AASB 9.

CHAPTER 7: INVENTORY

AASB 1053 Application of Tiers of Australian Accounting Standards issued in June 2010 also applies to AASB 102. AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 102:

Aus1.8
 Paragraphs 36(c), 36(g) and Aus36.1(f) of this Standard do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9
 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, pp. 19–20).

AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 102. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
CHAPTER 8: ACCOUNTING FOR INTANGIBLES

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 138 Intangible Assets:

Aus1.8 Paragraphs 118(e)(vii), 120, 124(a)(iii), Aus124.1 and 128 of this Standard do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text, except for comparative disclosures subject to RDR paragraphs.

Aus1.10 The RDR paragraph in this Standard applies only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements.

RDR118.1 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements is not required to disclose the reconciliations specified in paragraph 118(e) for prior periods. (AASB 2010-2, p. 32).

CHAPTER 9: ACCOUNTING FOR HERITAGE ASSETS AND BIOLOGICAL ASSETS
There have not been any substantial domestic or international developments to directly impact on accounting for heritage assets and biological assets. However, AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 141 Agriculture:

Aus1.8 Paragraphs 40, 43-46, 48, 49, 51-53, 54(c), 55, 56 and 57(c) of this Standard do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text.

Aus1.10 The RDR paragraph in this Standard applies only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements.

RDR50.1 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements is not required to disclose the reconciliation specified in paragraph 50 for prior periods. (AASB 2010-2, pp. 33–34).

CHAPTER 10: AN OVERVIEW OF ACCOUNTING FOR LIABILITIES

Though there have been no major domestic or international legislative changes or professional developments to directly affect accounting for liabilities, AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes editorial amendments to AASB 137 Provisions, Contingent Liabilities and Contingent Assets. In particular, references to ‘after the end of the reporting period’ (wherever occurring, including in defined terms) are amended to ‘after the reporting period’. However, these amendments have no major impact on the requirements of the amended pronouncement (AASB 2009-12, p. 4).

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 137:

Aus1.8 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 84(b), 84(e) and 85(c);

(b) in paragraph 75, the text “If an entity starts to … of the financial statements.”; and

(c) in paragraph 85(b), the text “. Where necessary … paragraph 48”.

Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, pp. 31–32).

AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. These amendments have no major impact on the requirements of the amended pronouncements.
Lastly, AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 137. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
CHAPTER 11: ACCOUNTING FOR LEASES

The IASB is undertaking a project to seek to improve accounting for leases by developing an approach that is more consistent with the conceptual framework definitions of assets and liabilities. To provide a more focused direction on the leasing research, the IASB has made some tentative decisions regarding the foundations of a conceptual model for analysing the assets and liabilities that arise from lease contracts. Generally, the IASB has agreed that accounting for leases should be based on the analysis of the assets and liabilities that arise from contractual rights and obligations. The IASB tentatively agreed that the assets and liabilities recognised in respect of leases should reflect the conveyance of the right of use and control of the associated future economic benefits for the period of the contract (rather than conveyance of the whole of the physical property, “whole of asset” approach). For example: 
· if a lease contract is freely cancellable by the lessee, the asset and liability amounts recognised by the lessor and lessee should reflect both (i) the conveyance of the right of use up to the date at which the lease can be cancelled by the lessee and (ii) the lessee’s option in respect of periods beyond that date; and 

· if a lease contract is freely cancellable by the lessor, the asset and liability amounts recognised by the lessor and lessee should reflect both (i) the conveyance of the right of use up to the date at which the lease can be cancelled by the lessor and (ii) the lessor’s option in respect of periods beyond that date. (IASB, 2005, p. 1). 

IASB argues that the recognition of assets and liabilities should not be limited to contracts that convey rights that are economically similar to outright ownership. Rather the primary focus should be on the conveyance of rights to future economic benefits (such as the right of use). 
AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 117:

Aus1.8 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 31(c), 31(d), 35(b) and 48;

(b) in paragraph 31(b), the text “a reconciliation … present value.” and, in the second sentence, the text “In addition, an entity shall disclose” and “and their present value,”;

(c) in paragraph 35(c), the text “, with separate amounts … sublease payments”; and

(d) in paragraph 56(a), the words “in the aggregate and”.

Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, p. 24).

CHAPTER 12: SET OFF AND EXTINGUISHMENT OF DEBT
AASB 1014 Set Off and Extinguishment of Debt has been superseded by AASB 132 Financial Instruments. AASB 132 prohibits the use of insubstance debt defeasance as a means of removing debt from the balance sheet. The IASB had issued ED 7 Financial Instruments: Disclosures  in July 2004, proposing the withdrawal of IAS 30 and amendments to IAS 32 Financial Instruments: Disclosures and Presentation. The AASB had reproduced IASB ED 7 Financial Instruments: Disclosures without amendment as part of ED 137 to identify the proposed amendments. The major differences between the requirements of IASB ED 7, AASB 130 and AASB 132 were:

(a) All the disclosures should apply to all types of entities that have financial instruments, however the extent of disclosure required depends on the extent of the entity’s use of financial instruments and of its exposure to risk, whereas the requirements of AASB 130 presently apply only to banks and similar financial institutions.

(b) The proposed Standard arising from IASB ED 7 should add to the requirements presently in AASB 132 by requiring enhanced balance sheet and income statement disclosures.

(c) The proposed Standard arising from IASB ED 7 should require qualitative and quantitative disclosures about exposure to risks arising from financial instruments. Together the disclosures provide an overview of the entity’s use of financial instruments and the exposures to risks they create.

(d) The proposed Standard arising from IASB ED 7 should require specified minimum disclosures about credit risk, liquidity risk and market risk (including interest rate risk) disclosure.

(e) The proposed Standard arising from IASB ED 7 should require disclosures about capital. (ED 137, p.  vi).
In August 2005, AASB 7 Financial Instruments: Disclosures was issued,  which is the Australian equivalent to IFRS 7 Financial Instruments: Disclosures. AASB 7 led to the withdrawal of AASB 130 Disclosures in the Financial Statements of Banks and Similar Financial Institutions and supersedes paragraphs 51-95 of AASB 132. AASB 7 now brings in one place all disclosures relating to financial instruments. Comparatively, AASB 7 is broader in scope than both AASB 130 and AASB 132 and improves the information provided in the financial report by requiring disclosure of both the significance of financial instruments to the financial position and performance of an entity and the nature, extent and management of the resulting risk inherent in the exposure. 
AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. These amendments have no major impact on the requirements of the amended pronouncements.
AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 7 and AASB 132. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
Lastly, AASB 2011-1 issued in May 2011 makes amendments to many Australian Accounting Standards arising from the Trans-Tasman Convergence Project, including AASB 132 (deletion of guidance relating to the prohibition of acquiring a company).
CHAPTER 13: ACCOUNTING FOR EMPLOYEE BENEFITS

AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes editorial amendments to AASB 119. In particular, references to ‘after the end of the reporting period’ (wherever occurring, including in defined terms) are amended to ‘after the reporting period’. This Standard also makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. However, these amendments have no major impact on the requirements of the amended pronouncements (AASB 2009-12, p. 4).

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 119:

Aus1.7 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 30(c)(ii), 34B, 47, 120, 120A(c), 120A(d), 120A(e)(i)-(iii), 120A(e)(vii), 120A(e)(viii), 120A(l), 120A(n)(iii), 120A(o)-(q), 124(b) and 143;

(b) the third sentence in paragraph 23;

(c) in paragraph 120A(g), the text “for each of … in paragraph 58(b)”;

(d) in paragraph 120A(m), the text “, as well as … paragraph 104A”; and

(e) the second sentence in paragraph 131.

Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.8 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text, except for comparative disclosures subject to RDR paragraphs.

Aus1.9 RDR paragraphs in this Standard apply only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements.

RDR120A.1 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements shall disclose a reconciliation of opening and closing balances of the defined benefit obligation showing separately benefits paid and all other changes. These disclosures may be made in total, separately for each plan, or in such groupings as are considered to be the most useful.

RDR120A.2 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements is not required to disclose the reconciliations specified in paragraphs 120A(e) and RDR120A.1 for prior periods. (AASB 2010-2, pp. 25–26).

AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. These amendments have no major impact on the requirements of the amended pronouncements.
CHAPTER 14: SHARE CAPITAL AND RESERVES

There have been no significant developments domestically or internationally to directly affect this chapter. 
CHAPTER 15: ACCOUNTING FOR FINANCIAL INSTRUMENTS

The major amendments arise as a result of the issuance of AASB 9 Financial Instruments in December 2009. AASB 9 includes requirements for the classification and measurement of financial assets resulting from the first part of Phase 1 of the IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement. In particular, the main changes from AASB 139 are as follows:

(a) Financial assets are classified based on (a) the objective of the entity’s business model for managing the financial assets; and (b) the characteristics of the contractual cash flows. This replaces the numerous categories of financial assets in AASB 139, each of which had its own classification criteria. Application guidance has been included in AASB 9 on how to apply the conditions necessary for amortised cost measurement.

(b) AASB 9 allows an irrevocable election on initial recognition to present gains and losses on investments in equity instruments that are not held for trading in other comprehensive income. Dividends in respect of these investments that are a return on investment can be recognised in profit or loss and there is no impairment or recycling on disposal of the instrument.

(c) Financial assets can be designated and measured at fair value through profit or loss at initial recognition if doing so eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities, or recognising the gains and losses on them, on different bases.

(d) Hybrid contracts with financial asset hosts are classified and measured in their entirety in accordance with the classification criteria. Embedded derivative assets that are separated from financial liability or non-financial hosts in accordance with AASB 139 are to be accounted for in accordance with AASB 9.

(e) Investments in unquoted equity instruments (and contracts on those investments that must be settled by delivery of the unquoted equity instrument) must be measured at fair value. However, in limited circumstances, cost may be an appropriate estimate of fair value.

(f) Investments in contractually linked instruments that create concentrations of credit risk (tranches) are classified and measured using a ‘look through’ approach. Such an approach looks to the underlying assets generating cash flows and assesses the cash flows against the classification criteria (discussed in (a) above) to determine whether the investment is measured at fair value or amortised cost.

(g) Financial assets are reclassified when there is a relevant change in the entity’s business model changes. (AASB 9, p. 6–7).
AASB 2009-11 Amendments to Australian Accounting Standards Arising from AASB 9 issued in December 2009 makes amendments to AASB 7 and AASB 132. In particular, the reference to AASB 139 has been replaced with AASB 9. AASB 2009-11 also makes consequential amendments to AASB 139. 
AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes editorial amendments to AASB 139. However, these amendments have no major impact on the requirements of the amended pronouncement (AASB 2009-12, p. 4).

AASB 2010-1 Amendments to Australian Accounting Standards issued in February 2010 makes amendments to AASB 7. These amendments principally give effect to extending the transition provisions of AASB 2009-2 Amendments to Australian Accounting Standards – Improving Disclosures about Financial Instruments to first-time adopters of Australian Accounting Standards (AASB 2010-1, p. 4).
AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including AASB 7, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). 

AASB 2010-3 Amendments to Australian Accounting Standards arising from the Annual Improvements Project issued in June 2010 also makes amendments to AASB 7, AASB 132 and AASB 139. In particular, principal amendments relates to transition requirements for contingent consideration from a business combination that occurred before the effective date of the revised AASB 3 (2008) (AASB 2010-3, p. 5).

Furthermore, AASB 2010-4 Amendments to Australian Accounting Standards arising from the Annual Improvements Project issued in June 2010 also makes amendments to AASB 7. In particular, these amendments result from proposals that were included in Exposure Draft ED 188 Improvements to IFRSs published in September 2009 and in ED 185 Rate-regulated Activities published in July 2009, and follow the issuance of the IASB Standard Improvements to IFRSs in May 2010. The amendment resulting from ED 185 provides only an exemption in AASB 1 for first-time adopters with operations subject to rate regulation (AASB 2010-4, p. 4).
AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. These amendments have no major impact on the requirements of the amended pronouncements.
Lastly, AASB 2010-6 Amendments to Australian Accounting Standards – Disclosures on Transfers of Financial Assets issued in November 2010 also makes amendments to AASB 7. In particular, this Standard adds and amends disclosure requirements about transfers of financial assets, including in respect of the nature of the financial assets involved and the risks associated with them (AASB 2010-6, p. 4).
CHAPTER 16: REVENUE RECOGNITION ISSUES

There have been no local or international developments to directly affect AASB 118 Revenue. However, AASB 2009-11 Amendments to Australian Accounting Standards Arising from AASB 9 issued in December 2009 makes amendments to AASB 118. In particular, reference to AASB 9 has been included.   
AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to AASB 118. These amendments have no major impact on the requirements of the amended pronouncements.
Lastly, AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 118. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
CHAPTER 17: The Statement of Comprehensive Income and Statement of Changes in

Equity


There have been no local or international developments to directly affect this chapter in 2011. 
CHAPTER 18: ACCOUNTING FOR SHARE-BASED PAYMENTS

AASB 2 Share-based Payment was reissued in July 2009. AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 2:

Aus1.6 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 45(c), 45(d), 46, 47(a), 47(b), 47(c)(ii), 47(c)(iii) and 48-52; and

(b) in paragraph 47, the text “to give effect to the principle in paragraph 46,”.

Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.7 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text.

Aus1.8 RDR paragraphs in this Standard apply only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. 

RDR46.1 For equity-settled share-based payment arrangements, an entity applying Australian Accounting Standards – Reduced Disclosure Requirements shall disclose information about how it measured the fair value of goods or services received or the fair value of the equity instruments granted. If a valuation methodology was used, the entity shall disclose the method and its reason for choosing it.

RDR46.2 For cash-settled share-based payment arrangements, an entity applying Australian Accounting Standards – Reduced Disclosure Requirements shall disclose information about how the liability was measured.

RDR50.1 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements shall disclose the following information about the effect of share-based payment transactions on the entity’s profit or loss for the period and on its financial position:

(a) the total expense recognised in profit or loss for the period; and

(b) the total carrying amount at the end of the period of liabilities arising from share-based payment transactions. (AASB 2010-2, pp. 12–13).

CHAPTER 19: ACCOUNTING FOR INCOME TAXES

AASB 2009-11 Amendments to Australian Accounting Standards Arising from AASB 9 issued in December 2009 makes amendments to AASB 112 Income Taxes. In particular, the reference to AASB 139 has been replaced with AASB 9.   

AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes editorial amendments to AASB 112. In particular, references to ‘after the end of the reporting period’ (wherever occurring, including in defined terms) are amended to ‘after the reporting period’. This Standard also makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. However, these amendments have no major impact on the requirements of the amended pronouncements (AASB 2009-12, p. 4).

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 112:

Aus1.8 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 81(ab), 81(f), 81(i)-(k), 82 and 87-87C; and

(b) the second sentence in paragraph 82A. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text.

Aus1.10 The RDR paragraph in this Standard applies only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements.

RDR81.1 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements shall disclose the aggregate amount of current and deferred income tax relating to items recognised in other comprehensive income. (AASB 2010-2, pp. 22–23).

AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to AASB 112. These amendments have no major impact on the requirements of the amended pronouncements.
AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 112. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
Lastly, AASB 2010-8 Amendments to Australian Accounting Standards – Deferred Tax: Recovery of Underlying Assets issued in December 2010 makes amendments to AASB 112. In particular, “the amendments provide a practical approach for measuring deferred tax liabilities and deferred tax assets when investment property is measured using the fair value model in AASB 140 Investment Property. Under AASB 112, the measurement of deferred tax liabilities and deferred tax assets depends on whether an entity expects to recover an asset by using it or by selling it. However, it is often difficult and subjective to determine the expected manner of recovery when the investment property is measured using the fair value model in AASB 140. To provide a practical approach in such cases, the amendments introduce a presumption that an investment property is recovered entirely through sale. This presumption is rebutted if the investment property is held within a business model whose objective is to consume substantially all of the economic benefits embodied in the investment property over time, rather than through sale” (AASB 2010-8, p. 4).

CHAPTER 20: The Statement of Cash Flows 
AASB 107 Cash Flow Statements has been  reissued in June 2009. AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 107:

Aus1.8 Paragraphs Aus20.1, Aus20.2, 40, 41, 46, 50(d) and 52 of this Standard do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, p. 20).

AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to AASB 107. These amendments have no major impact on the requirements of the amended pronouncements. 
Lastly, AASB 2011-1 issued in May 2011 makes amendments to many Australian Accounting Standards arising from the Trans-Tasman Convergence Project, including AASB 107 (relocation to AASB 1054 of the disclosure requirement relating to reconciliation of net operating cash flow to profit or loss).
CHAPTER 21: ACCOUNTING FOR THE EXTRACTIVE INDUSTRIES

There are no major changes to AASB 6 Exploration for and Evaluation of Mineral Resources in 2011. 
CHAPTER 22: ACCOUNTING FOR GENERAL INSURANCE CONTRACTS
Any development in AASB 4 Insurance Contracts, AASB 1023 General Insurance Contracts and AASB 1038 Life Insurance Contracts are relevant to this chapter. AASB 4, AASB 1023 and AASB 1038 have been amended by a few omnibus standards issued in late 2009. AASB 2009-11 Amendments to Australian Accounting Standards Arising from AASB 9 issued in December 2009 makes amendments to AASB 4, 1023 and AASB 1038. In particular, the reference to AASB 139 has been replaced with AASB 9.   
AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes editorial amendments to AASB 1023. In particular, references to ‘after the end of the reporting period’ (wherever occurring, including in defined terms) are amended to ‘after the reporting period’. However, these amendments have no major impact on the requirements of the amended pronouncement (AASB 2009-12, p. 4).

AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to AASB 1023 and AASB 1038. These amendments have no major impact on the requirements of the amended pronouncements.
Lastly, AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 1023 and AASB 1038. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
CHAPTER 23: ACCOUNTING FOR SUPERANNUATION PLANS

There have been no local or international developments to directly affect this chapter in 2011.
CHAPTER 24: Events Occurring after the Reporting Period

AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes editorial amendments to AASB 110 Events after the Reporting Period. In particular, references to ‘after the end of the reporting period’ (wherever occurring, including in defined terms) are amended to ‘after the reporting period’. This Standard also makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. However, these amendments have no major impact on the requirements of the amended pronouncements (AASB 2009-12, p. 4).

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 110:

Aus1.8 
The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 13, 19 and 20; and

(b) in paragraph 22(a), the text “(AASB 3 … in such cases)”.
Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, pp. 21–22).

CHAPTER 25: SEGMENT REPORTING 
AASB 8 Operating Segments is a new accounting standard that has been issued in February 2007. AASB 8 “applies to for-profit entities whose debt or equity instruments are traded in a public market or that files, or is in the process of filing, its financial statements with a securities commission or other regulatory organisation for the purpose of issuing any class of instruments in a public market. AASB 114 applied to a broader range of for-profit entities, namely those that are for-profit reporting entities” (AASB 8, p. 5). 
AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes amendments to AASB 8. AASB 8 is amended as a result of the issuance of revised AASB 124 Related Party Disclosures in December 2009. In particular, the amendment to AASB 8 requires an entity to exercise judgement in assessing whether a government and entities known to be under the control of that government are considered a single customer for the purposes of certain operating segment disclosures (AASB 2009-12, p. 4). Specifically, paragraph 34 is amended as follows and paragraph 36B is added:

34 
An entity shall provide information about the extent of its reliance on its major customers. If revenues from transactions with a single external customer amount to 10 per cent or more of an entity’s revenues, the entity shall disclose that fact, the total amount of revenues from each such customer, and the identity of the segment or segments reporting the revenues. The entity need not disclose the identity of a major customer or the amount of revenues that each segment reports from that customer. For the purposes of this Standard, a group of entities known to a reporting entity to be under common control shall be considered a single customer. However, judgement is required to assess whether a government (including government agencies and similar bodies whether local, national or international) and entities known to the reporting entity to be under the control of that government are considered a single customer. In assessing this, the reporting entity shall consider the extent of economic integration between those entities. 

36B 
AASB 2009-12 Amendments to Australian Accounting Standards amended paragraph 34 for annual reporting periods beginning on or after 1 January 2011. If an entity applies AASB 124 (revised 2009) for an earlier period, it shall apply the amendment to paragraph 34 for that earlier period. (AASB 2009-12, p. 8).

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 8:

Aus2.6 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. By virtue of paragraph Aus2.1 this Standard applies to Tier 1 entities preparing general purpose financial statements in accordance with Australian Accounting Standards. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of the excluded requirements. (AASB 2010-2, p. 17).

CHAPTER 26: RELATED-PARTY DISCLOSURES

AASB 124 Related Party Disclosures was reissued in December 2009, which takes into account the amendments made by one or more of the Omnibus Standards that have been issued. Furthermore, AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 124 Related-Party Disclosures:

Aus1.11 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs Aus13.1, 26, 27 and Aus29.1-Aus29.9.3;

(b) in paragraph 17, the text “and for each of … (e) share-based payment”; and

(c) in paragraph 22, the text “(see paragraph 34B of AASB 119)”.

Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.12 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, p. 27).

AASB 2011-4 issued in July 2011 makes amendments to AASB 124 to remove individual key management personnel disclosure requirements under section 334 of the Corporations Act 2001. In particular, these amendments arise from a decision of the AASB to remove the individual key management personnel (KMP) disclosures from AASB 124 on the basis they:


• are not part of International Financial Reporting Standards (IFRSs), which include requirements to disclose 
aggregate (rather than individual) amounts of KMP compensation;


• are not included in New Zealand accounting standards and, accordingly, their removal is consistent with 
meeting the 
2010 Outcome Proposal of the Australian and New Zealand governments that for-profit entities are able to use a 
single set of accounting standards and prepare only one set of financial statements;


• are considered by the AASB to be more in the nature of governance disclosures that are better dealt with as part of the 
Corporations Act 2001;


• were originally included in AASB 124 when fewer similar disclosure requirements were included in the Corporations 
Act and, in many respects, relate to similar disclosure requirements currently in that Act and therefore detract from 
the 
clarity of the requirements applying in this area; and


• could be considered (during the transition period for this Amending Standard) for inclusion in the Corporations Act or 
other legislation to the extent they presently go beyond the requirements in legislation and are considered appropriate in 
light of government policy. (AASB 2011-4, p. 4).
CHAPTER 27: EARNINGS PER SHARE

AASB 2009-12 Amendments to Australian Accounting Standards issued in December 2009 makes editorial amendments to AASB 133 Earnings Per Share. In particular, references to ‘after the end of the reporting period’ (wherever occurring, including in defined terms) are amended to ‘after the reporting period’. This Standard also makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to reflect changes made to the text of IFRSs by the IASB. However, these amendments have no major impact on the requirements of the amended pronouncements (AASB 2009-12, p. 4).

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including Interpretations, to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 133:

Aus1.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. By virtue of paragraph Aus1.1 this Standard applies to Tier 1 entities preparing general purpose financial statements in accordance with Australian Accounting Standards. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of the excluded requirements. (AASB 2010-2, p. 29).

AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to AASB 133. These amendments have no major impact on the requirements of the amended pronouncements.
CHAPTER 28: ACCOUNTING FOR GROUP STRUCTURES

The following commentary applies to Chapters 28–33. 

AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9, issued in December 2009, amended paragraphs 16, 42 and 58 in AASB 3 Business Combinations. An entity shall apply those amendments when it applies AASB 9. In particular, paragraph 16 is amended as follows:

16
 In some situations, Australian Accounting Standards provide for different accounting depending on how an entity classifies or designates a particular asset or liability. Examples of classifications or designations that the acquirer shall make on the basis of the pertinent conditions as they exist at the acquisition date include but are not limited to:

(a)
classification of particular financial assets and liabilities as measured at fair value or at amortised cost, in accordance with AASB 9 Financial Instruments and AASB 139... (AASB 2009-11, p. 15).

AASB 2009-11 also makes amendments to AASB 127 Consolidated and Separate Financial Statements and AASB 128 Investments in Associates. In particular, reference to AASB 9 has been included.   

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including AASB 3, AASB 127 and AASB 128 to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 3:

Aus1.7 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 59-63, Aus63.6-Aus63.9, B64(d), B64(e), B64(h), B64(k), B64(l), B64(m), B64(n)(ii), B64(o)(ii), B64(q), B65, B66, B67(a)-(c) and B67(e);

(b) in the heading before paragraph B64, the text “(application of paragraphs 59 and 61)”;
(c) in paragraph B64, the text “To meet the objective in paragraph 59,”;

(d) in paragraph B64(j), the sentence “If a contingent liability … liability cannot be measured reliably.”; and

(e) in paragraph B67, the text “To meet the objective in paragraph 61,”.

Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.8 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text, except for comparative disclosures subject to RDR paragraphs.

Aus1.9 RDR paragraphs in this Standard apply only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements.

RDRB65.1 For individually immaterial business combinations occurring during the reporting period that are material collectively, an acquirer applying Australian Accounting Standards – Reduced Disclosure Requirements shall disclose in aggregate the information required by paragraphs B64(f), B64(g), B64(i), B64(n)(i), B64(o)(i) and B64(p) and the first sentence of paragraph B64(j).

RDRB67.1 An entity applying Australian Accounting Standards – Reduced Disclosure Requirements is not required to disclose the reconciliation specified in paragraph B67(d) for prior periods. (AASB 2010-2, pp. 13–14).

The following subheading and paragraphs are added to AASB 127:

Aus1.6
 The following do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements:

(a) paragraphs 41(b), 41(e), 41(f), 42, 43(b), 43(c) and Aus43.1; and

(b) in paragraph 43, the text “(other than a parent covered by paragraph 42)”.

Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.7 
The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text.

Aus1.8
The RDR paragraph in this Standard applies only to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements.

RDR43.1 A parent, venturer with an interest in a jointly controlled entity or an investor in an associate, that prepares separate financial statements applying Australian Accounting Standards – Reduced Disclosure Requirements, shall disclose a description of the methods used to account for the investments in subsidiaries, jointly controlled entities and associates. (AASB 2010-2, pp. 27–28).
The following subheading and paragraphs are added to AASB 128:

Aus1.9
Paragraphs 37(b)-(i) of this Standard do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus1.10 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, pp. 28–29).

AASB 2010-3 Amendments to Australian Accounting Standards arising from the Annual Improvements Project issued in June 2010 also makes amendments to AASB 3. In particular, the principal amendments in AASB 3 relates to measurement of non-controlling interests and unreplaced and voluntarily replaced share-based payment awards (AASB 2010-3, p. 5).

AASB 2010-3 also makes amendments to AASB 128. The principal amendments in AASB 128 relates to transition requirements for amendments arising as a result of AASB 127 Consolidated and Separate Financial Statements (AASB 2010-3, p. 5). In particular, Paragraphs 41B and 41E are added as follows:
41B
AASB 2008-3 Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 amended paragraphs 18, 19 and 35 and added paragraph 19A. An entity shall apply the amendment to paragraph 35 retrospectively and the amendments to paragraphs 18 and 19 and paragraph 19A prospectively for annual reporting periods beginning on or after 1 July 2009. If an entity applies AASB 127 (amended 2008) for an earlier period, the amendments shall be applied for that earlier period.

41E
Paragraph 41B was added by AASB 2010-3 Amendments to Australian Accounting Standards arising from the Annual Improvements Project issued in June 2010. An entity shall apply the amendment to paragraph 35 retrospectively and the amendments to paragraphs 18 and 19 and paragraph 19A prospectively for annual reporting periods beginning on or after 1 July 2010. Earlier application is permitted. If an entity applies the amendment before 1 July 2010 it shall disclose that fact. (AASB 2010-3, p. 12).

AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 3, AASB 127 and AASB 128. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
Lastly, AASB 2011-1 issued in May 2011 makes amendments to many Australian Accounting Standards arising from the Trans-Tasman Convergence Project, including AASB 128 (deletion of guidance relating to the restatement of comparative information). 

CHAPTER 29:
 FURTHER CONSOLIDATION ISSUES I - ACCOUNTING FOR INTRAGROUP 


 TRANSACTIONS

See commentary for Chapter 28.

CHAPTER 30: Further Consolidation Issues II – Accounting for Non-Controlling Interests 
See commentary for Chapter 28.

CHAPTER 31:
  FURTHER CONSOLIDATION ISSUES III - ACCOUNTING FOR INDIRECT 



  OWNERSHIP INTERESTS

See commentary for Chapter 28.

CHAPTER 32:
  FURTHER CONSOLIDATION ISSUES IV - ACCOUNTING FOR CHANGES IN THE

  DEGREE OF OWNERSHIP OF A SUBSIDIARY 

See commentary for Chapter 28.

CHAPTER 33: ACCOUNTING FOR EQUITY INVESTMENTS

See commentary for Chapter 28. 

CHAPTER 34: ACCOUNTING FOR INTERESTS IN JOINT VENTURES

AASB 2009-11 makes amendments to AASB 131 Interests in Joint Ventures. In particular, reference to AASB 9 has been included and an entity shall apply those amendments when it applies AASB 9.   

AASB 2010-3 Amendments to Australian Accounting Standards arising from the Annual Improvements Project issued in June 2010 also makes amendments to AASB 131. In particular, the principal amendments in AASB 131 relates to transition requirements for amendments arising as a result of AASB 127 Consolidated and Separate Financial Statements (AASB 2010-3, p. 5).

AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including AASB 131 to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 131:

Aus1.8 Paragraph 56 of this Standard does not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with this excluded requirement.

Aus1.9 The requirement that does not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements is identified in this Standard by shading of the relevant text. (AASB 2010-2, p. 29).

Lastly, AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 131. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. 
CHAPTER 35: ACCOUNTING FOR FOREIGN CURRENCY TRANSACTIONS

Please read the commentary at Chapter 36.
CHAPTER 36: Translating the Financial Statements of Foreign Operations

AASB 121 The Effects of Changes in Foreign Exchange Rates was reissued in October 2009. AASB 2009-11 Amendments to Australian Accounting Standards Arising from AASB 9 issued in December 2009 makes amendments to AASB 121. In particular, reference to AASB 9 has been included.   

AASB 2010-3 Amendments to Australian Accounting Standards arising from the Annual Improvements Project issued in June 2010 also makes amendments to AASB 121. The principal amendments in AASB 121 relates to transition requirements for amendments arising as a result of AASB 127 Consolidated and Separate Financial Statements (AASB 2010-3, p. 5). In particular, Paragraphs 60B and 60D are added as follows:
60B
 AASB 2008-3 Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 added paragraphs 48A-48D and amended paragraph 49. An entity shall apply those amendments prospectively for annual reporting periods beginning on or after 1 July 2009. If an entity applies AASB 127 (amended 2008) for an earlier period, the amendments shall be applied for that earlier period.

60D 
Paragraph 60B was added by AASB 2010-3 Amendments to Australian Accounting Standards arising from the Annual Improvements Project issued in June 2010. An entity shall apply the amendments noted in paragraph 60B prospectively for annual reporting periods beginning on or after 1 July 2010. Earlier application is permitted. (AASB 2010-3, p. 12).
AASB 2010-2 issued in June 2010 makes amendments to many Australian Accounting Standards, including AASB 121 to introduce reduced disclosure requirements to the pronouncements for application by certain types of entities in preparing general purpose financial statements. This Standard gives effect to Australian Accounting Standards – Reduced Disclosure Requirements and AASB 1053 provides further information regarding the differential reporting framework and the two tiers of reporting requirements for preparing general purpose financial statements (AASB 2010-2, p. 5). The following subheading and paragraphs are added to AASB 121:

Aus2.8 Paragraphs 55-57 of this Standard do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements. Entities applying Australian Accounting Standards – Reduced Disclosure Requirements may elect to comply with some or all of these excluded requirements.

Aus2.9 The requirements that do not apply to entities preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements are identified in this Standard by shading of the relevant text. (AASB 2010-2, p. 26).

AASB 2010-5 issued in October 2010 makes numerous editorial amendments to a range of Australian Accounting Standards and Interpretations, including amendments to AASB 121. These amendments have no major impact on the requirements of the amended pronouncements.
AASB 2010-7 issued in December 2010 makes amendments to many Australian Accounting Standards arising from AASB 9, including AASB 121. This Standard supersedes AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 issued in December 2009. Lastly, AASB 2011-1 issued in May 2011 makes amendments to many Australian Accounting Standards arising from the Trans-Tasman Convergence Project, including AASB 121 (deletion of guidance to present a financial report in one presentation currency). 

CHAPTER 37: ACCOUNTING FOR CORPORATE SOCIAL RESPONSIBILITY

There have been no legislative changes or professional developments to affect this chapter.  
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