
Preface to the Fifth Edition

�������������	�
��������
��
������	�����
������	����
���
�������������
��	��	


�����������
����
����������� ��������������
��
� ����� ���������� ����	
�
��
� �
���� �����
��� ���� ���
��� ���
���������

�����������
��
���
������	�����

��
���
����
����������
�����	�
����
�����
��
�������
����
�	� 
�� �������
�� 	��
�
������
��� ���
���� 
���� ���� �
��
��
��� �����

���� ��� �
����� ���

��
	��
�
�������
����
����������������������	���

���������������������
������

�����������������	
�

���
���
�
���	


��������
�������
����	


���������
����	��������������� 
�����
�
���������������
������������
����	���

�����������
�

�������
���� �����

���

��
����������
����
��	��������	�����
����
�����	�
���������
��
��

������������������������������ ��������	�
���������������
��������
��
�����������
��
�
���

�����
�����������	
�

��
����
����
��
���
�����
�����������������
� ������
����������	
�
��!���	
������������
��� �����
����
���
�������������	
�
��!�


�����������
 �������������� ���������
�
��������
������������������
��� �����
����
����������
����	
�
������� �����!
�����"��
������	�!����������	���
�	�

!�"��������������������� ���������
�
���
����
����
��
�����
��
���
���������
���
�������
��������
����������

���	"

Chapter Fourth Edition Fifth Edition

5 Statement of changes in Financial Position Cashflow Statement
21 Leasing and Hire-Purchase Lease Financing and Hire-Purchase Finance
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Part number Heading in the Fourth Edition Heading in the Fifth Edition

I Foundation of Finance Same
II Financial Analysis, Profit Planning

and Control Same
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III Long-term Investment Decision Same
IV Financing Decision Current Assets Management
V Long-term Financing Financing Decision
VI Dividend Decision Long-term Financing
VII Current Assets Management Risk Management
VIII Valuation and Corporate Restructuring Dividend Decision
IX International Finance Valuation and Corporate Restructuring
X Special Topics International Finance
XI — Special Topics
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Chapter Number in Number in
Fourth Edition Fifth Edition

1 Option Valuation 5 27
2 Statement of Changes in Financial Position 6 5
3 Financial Statements Analysis 7 6
4 Volume-Cost-Profit Analysis 8 7
5 Budgeting and Profit Planning 9 8
6 Capital Budgeting I: Principles and Techniques 10 9
7 Capital Budgeting II: Additional Aspects 11 10
8 Concept and Measurement of Cost of Capital 12 11
9 Analysis of Risk and Uncertainty 13 12

10 Operating, Financial and Combined Leverage 14 18
11 Capital Structure, Cost of Capital and Valuation 15 19
12 Designing Capital Structure 16 20
13 Capital Markets 17 21
14 Equity/Ordinary Shares 18 22
15 Term Loans, Bonds/Debentures and Securitisation 19 23
16 Hybrid Financing/Instruments 20 24
17 Lease Financing and Hire-Purchase Finance 21 25
18 Venture Capital Financing 22 26
19 Derivatives: Managing Financial Risk 23 28
20 Dividend and Valuation 24 30
21 Determinants of Dividend Policy 25 31
22 Theory of Working Capital Management 26–27 13
23 Working Capital Financing 28 17
24 Management of Cash and Marketable Securities 29 14
25 Receivables Management 30 15
26 Inventory Management 31 16
27 Corporate Governance 38 37
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Chapter Addition/Inclusion/Rewriting Deletion/Pruning

1 — Traditional Approach to Scope of
Financial Management

5 Rewritten
6 Figures 6.4, 6.5, 6.6 and 6.7
7 Comprehensive case

14 Cash management practices in India
17 (i) Rating and Scoring model

(ii) Certificates of deposits
22 Qualified institutional placement (added) (i) Eligibility norms (pruned)

(ii) Promotors contribution and lock-in
requirements (deleted)

(iii) Book building (pruned)
(iv) E-IPO (deleted)
(v) Preferential issues (pruned)

23 (i) Procedure for issue of debt
instruments (pruned)

(ii) Rating symbols of debt instruments
by CARE and FITCH (deleted)

25 (i) Negotiation/structuring/profile of
lease rentals (deleted)

(ii) Taxation and accounting aspects
hire-purchase finance

(iii) Appendices 25-A and 25-B
26 Section 2 (Recommendations) of

Chandra Shekhar Committee
(deleted)

33 Indian practices relating to merger/demerger/
reverse merger/bail-out merger

36 Section 5 on ECBs rewritten Section 6 (Euro issues) operational
guidelines (deleted)

37 Inclusion of Corporate governance report of Reliance Appendix 37-A
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