Lin Chang Company

Income Statement

Year Ended December 31, 20X7

	Operating Revenue
	
	

	Sales
	
	549769.00

	Less Sales Returns & Allowances
	
	11590.00

	Net Sales
	
	539179.00

	Cost of Goods Sold
	
	

	    Merchandise Inventory, Jan 1
	262435.00
	

	    Cost of Purchases
	206672.00
	

	    Total Merchandise Available for Sale
	469107.00
	

	    Merchandise Inventory Dec 31 
	258214.00
	

	Cost of Goods Sold
	
	210893.00

	Gross Profit
	
	328286.00

	Operating Expenses
	
	

	Telephone expense
	3171.00
	

	Salaries Expense
	240831.00
	

	Payroll Taxes Expense
	9104.00
	

	Supplies Expense
	6400.00
	

	Insurance Expense
	4000.00
	

	Amort. Expense – Equipment
	7420.00
	

	Uncollectible Accounts Expense
	2063.00
	

	Total Operating Expenses
	
	272989.00

	Net Income from Operations
	
	55297.00

	Other Expenses
	
	

	Interest Expense
	
	2160.00

	NET INCOME
	
	53137.00


Lin Chang Company

Statement of Owner’s Equity

Year Ended December 31, 20X7

	Lin Chang, Capital, Jan 1 20X7
	
	292437.00

	Net Income for Year
	53137.00
	

	Less Withdrawls for the Year
	16000.00
	

	Increase in Capital
	
	37137.00

	Lin Chang, Capital, Dec 31, 20X7
	
	329574.00

	
	
	


Lin Chang Company

Balance Sheet

December 31, 20X7

	ASSETS
	
	

	Current Assets
	
	

	    Cash
	
	58187.00

	    Accounts Receivable
	14610.00
	

	    Less Allowance for Doubtful Accounts
	6418.00
	8192.00

	    Merchandise Inventory
	
	258214.00

	    Prepaid Expense 
	
	

	          Supplies
	3612.00
	

	          Prepaid Insurance
	37000.00
	40612.00

	Total Current Assets
	
	365205.00

	Plant and Equipment
	
	

	     Equipment
	84767.00
	

	     Less Acc Amort – Equipment
	23833.00
	

	Total Plant & Equipment
	
	60934.00

	TOTAL ASSETS
	
	426139.00

	
	
	

	LIABILITIES & OWNER’S EQUITY
	
	

	Current Liabilities
	
	

	     Accounts Payable
	
	55347.00

	     Notes Payable
	
	30000.00

	     Interest Payable
	
	2160.00

	     CPP Payable
	
	2283.00

	     Employment Insurance Payable
	
	765.00

	     Salaries Payable
	
	6010.00

	Total Current Liabilities
	
	96565.00

	
	
	

	OWNER’S EQUITY
	
	

	     Lin Chang, Capital
	
	329574.00

	
	
	

	TOTAL LIABILITIES & OWNER’S EQUITY
	
	426139.00

	
	
	

	
	
	


