Chapter 1

1a.


To find IBM and examine its performance data:

1. Click the Find Company icon on the toolbar or press the Control & F keys (Ctrl + F)

2. At the Find Company window, make sure the radio button next to “By Ticker” is selected in this window, type in IBM and either hit Enter or click the Ok button
IBM will now be the first company in the Stock Notebook and will be highlighted in yellow.

1b.

Annual revenue (sales), earnings, and dividends data can be found by clicking on the Fin – Ann’l tab on the Stock Notebook.
1c.

Yearly and monthly high, low, and close price data for the last 120 months can be found by clicking on the Overview tab and then clicking on the Prices sub tab. The Price area at the top of each notebook tab displays the last closing price for the data collection period and the 52-week high and low prices.

2a.
The SIC for a company is found on the Description sub tab of the Overview tab. The SIC for IBM is 3571.

2b.
Screen for the companies in the Stock Investor database with an SIC of 357:

1. Open the Screen Editor by selecting the Tools menu from the toolbar end clicking on Screen Editor (Tools – Screen Editor) or by clicking on the Screen Editor icon on the toolbar.

2. Click New on the Screen Editor window (Note: Be sure that no portfolios are loaded. You can tell this by looking at the top right of the Screen Editor Window, where is should say “Portfolio none”. If a portfolio is loaded, click on the Down Arrow to the right of Portfolio on the toolbar and select None from the top of the list.)
3. Click in the first cell of Field column, which will be highlighted in blue

4. Scroll down the list of data categories that will appear when you click in the cell to Company Information

5. Click on the “+” sign next to the left of Company Information

6. Scroll down the list of data fields to SIC Primary code

7. Double-click on SIC Primary code so that it appears in the cell

8. Click in the first cell in the Operator column

9. Double-click on Equals so that it appears in the cell

10. Click in the first cell of the Compare To column

11. Type in 3571 and hit Enter

12. Click on the Apply button at the bottom of the Screen Editor window
13. Once the screen has run, the Stock Notebook will contain those companies that passed the screen

3.
Create separate screens for those companies in the Computer Equipment Manufacturing industry (SIC 357) and Electric Services industry (SIC 491) and generate a Statistical Summary report to calculate the average betas for these two groups of companies:

Screen for the companies that are computer equipment manufacturers (SIC of 357):

1. Open the Screen Editor by selecting the Tools menu from the toolbar end clicking on Screen Editor (Tools – Screen Editor) or by clicking on the Screen Editor icon on the toolbar.

2. Click New on the Screen Editor window (Note: Be sure that no portfolios are loaded. You can tell this by looking at the top right of the Screen Editor Window, where is should say “Portfolio none”. If a portfolio is loaded, click on the Down Arrow to the right of Portfolio on the toolbar and select None from the top of the list.)

3. Click in the first cell of Field column, which will be highlighted in blue

4. Scroll down the list of data categories that will appear when you click in the cell to Company Information

5. Click on the “+” sign next to the left of Company Information

6. Scroll down the list of data fields to SIC Primary code

7. Double-click on SIC Primary code so that it appears in the cell

8. Click in the first cell in the Operator column

9. Double-click on Equals so that it appears in the cell

10. Click in the first cell of the Compare To column

11. Type in 357 and hit Enter

12. Click on the Apply button at the bottom of the Screen Editor window
13. Once the screen has run, the Stock Notebook will contain those companies that passed the screen

Create a Statistical Summary Report to find the average beta for the companies that passed the prior screen:

1. Click on the Print icon from the toolbar or select the File menu from the toolbar and click on Print (File – Print)

2. From the Available Reports window, click on Statistical Summary – Active Notebook

3. To print this report, click on the Print button at the bottom of this window or to display the report on the screen, click on the Preview button

4. When prompted to select a View, scroll down the list of pre-defined Views to *Share Statistics

5. Click on *Share Statistics and then click Ok

6. If you are prompted to process, click Yes

7. Once the report has either is displayed or has been printed, click Done on the Available Reports window

Repeat this process by first screening for those companies with SIC = 491x and create a Statistical Summary using the *Share Statistics View.

