Stock Investor Pro Tip Sheet
Tip #1: Stock Investor Documentation
Stock Investor Pro does not ship with any printed documentation. Instead, the program’s Help system contains information on the program, its data, and pre-installed stock screens, as well as step-by-step instructions and multi-media tutorials on how to use the program. For those of you that are new to the program, it will be beneficial to review the Help system to gain a better understanding of Stock Investor Pro and its operation. The help system will introduce you to some to the terminology used in the Stock Investor Pro problems, including Screen, View, Custom Field, and Statistical Summary report.

To access the Help system, click on Help from the menu bar at the top of the program window and select Contents and Index. The Contents tab is divided into broad program areas, including Creating and Using Screen Filters, Creating Your Own Data Fields, Printing, and Field Definitions. Clicking on a topic area will expand it into more narrow and focused discussion.
Tip #2: Field Definitions

The Stock Investor Help system contains field definitions for all of the fields that are found in the program. By clicking on the Field Definitions topic area on the Contents tab of the Stock Investor Help Topics window, you can browse the field definitions listed alphabetically or by data category. Perhaps the most useful feature of a data field’s definition is the indication of which data category a given field belongs to. This is especially useful when adding fields to stock screens, views, or custom fields, as the field pickers in the various editors are divided into data categories. For example, if you were to look up Beta by selecting the B from under the “Alphabetical Listing of Field Definitions” of the Field Definitions topic area, you will see that Beta is part of the Price and Share Statistics data category.
Tip #3: Percentile Ranks

In Stock Investor, percentile rank shows how a particular company “stacks up” to the other companies in the Stock Investor database with a valid value for a given field. Not all fields in Stock Investor have a corresponding percentile rank value. To find out if a particular field also has a percentile rank, go to the Help menu in Stock Investor. You do this by clicking on Help from the toolbar and then clicking on Contents and Index. 

From there, you will want to make sure you are displaying the Contents tab of the Help Topics window—then double-click on Field Definitions. The Field Definitions area allows you to browse for fields alphabetically or by data category. Figure 1 shows the definition window for the growth rate in earnings per share from continuing operations. As the Percent Rank line indicates, these fields do have a percentile rank. 

In the May 3, 2002 Stock Investor release, IBM had a one-year growth rate in sales (revenues) of -2.9%, as shown on the Growth tab for the company. This placed IBM in the 33rd percentile—meaning that 67% of all the companies in the Stock Investor Pro database had a one-year growth rate in sales that was above IBM’s and 32% had a lower rate.

No matter what the field, the higher the absolute value for a given company, the higher the percentile into which it will fall.

Tip #4: Interpreting Relative Strength

Stock Investor has two separate relative strength calculations—relative strength index and relative strength rank. In Stock Investor, you are able to compare a company’s performance relative to the S&P 500 by using the relative strength index fields provided in the program—Relative Strength 4 week, 13 week, 26 week, 52 week, and Weighted 4Qs (quarters). No matter which field you are looking at, the interpretation is the same—how well a stock has performed relative to the S&P 500 index over the specified time period. 

The basic method of calculating relative strength is to divide the percentage price change of a stock over a specific period by the percentage price change of a market index (in this case the S&P 500) over that same time period and subtract one. The base level is zero, with the base level representing stock performance equal to the market index. Numbers above the base (zero) reflect performance above the index, while any below-market performance is portrayed by figures below the base level. 

Relative Strength data in Stock Investor is found on the Share Statistics sub tab of the Overview tab. The S&P 500 column represents the relative strength relative to the S&P 500. For the May 3, 2002 release Ford Motor Company (F) has a four-week relative strength of 12. This means that over the last four weeks, Ford has performed 12% better than the S&P 500 over the same four-week period. In contrast, Ford has a 52-week relative strength figure of -35, which means that over the last 52 weeks, Ford has performed 35% worse than the S&P 500 index.

Next to the S&P 500 column is a column labeled Rank. This refers to the company’s percent rank among all companies in the database for each of the relative strength periods. In the case of Ford, its four-week relative strength has a rank figure of 71. This means that only 29%% of the companies in the Stock Investor database had a higher relative strength for the last four weeks. Likewise, 70% of the companies in the database had a lower relative strength over the last four weeks.
Tip #5: Statistical Reports

If you would like to learn more about the statistical characteristics of a group of companies in Stock Investor—such as the results of a stock screen or a portfolio—you can do so using the Statistical Summary report. You can print a statistical summary for all of the companies in the Stock Investor database or only for companies that are in the Active Notebook—those companies that have passed a screen or that are part of a loaded portfolio. You also have the ability to specify which data points appear in the report. Here you can choose from among the pre-installed views or create your own using the View Editor. Once you have selected the set of companies and the view you wish to use, Stock Investor will calculate the median and average value, the standard deviation, as well as the high and low value for each of the data points. In addition, it tells you the number of companies that make up the sampling group for each variable. 

As an example, let’s say you were interested in the price-earnings (P/E) ratio, current dividend yield, and five-year growth rate in earnings per share for the stocks that make up the S&P 500. The preliminary steps you need to take are as follows: 

1. Create and apply a screen for companies in the S&P 500; 

2. Create a view that contains P/E, Yield, and EPS-Growth 5yr. 

Now that you have established the active set of companies as well as the data points that will make up the report, you can generate the report. First, click on the print icon or select File and Print from the menu. This will take you to the Available Reports Window, where you select Statistical Summary—Active Notebook. Click Print to generate a hard copy of the report or Preview to view the report on your monitor. The next window that appears will prompt you to select a view containing the fields for which you want to generate the statistics. In this case, you select the view you created earlier and click Ok. At this point, Stock Investor will generate the Statistical Summary for the 500 companies that make up the S&P 500.

Tip #6: Backing Up Your User Files

Whenever you create a stock screen, view, or custom field, you can save them so you do not have to recreate them in the future. When you save something in Stock Investor, it becomes part of your user files. In order to safeguard against these files becoming corrupted and lost, thus forcing you to recreate these files from scratch, it is strongly recommended that you occasionally back up these files.
To back up your user files, follow these steps: 

1. Be sure that Stock Investor is NOT running. 

2. Click the Start button (from the Taskbar), and choose Programs > AAII > Stock Investor Pro Utilities. This will take you to the Stock Investor Utilities window. 

3. Click the Backup User Files button. 

This will bring up the Backup User Files dialog box where you can specify where you want your user files saved. 

4. Place a blank floppy disk in your floppy drive (typically the A: drive). 

5. Type A: in the space provided. 

6. Click Ok. 

7. Once the backup process is complete, you will receive a message stating "User files copied successfully." At this point, click Ok. 

8. Exit the Utilities program. 

