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	The Internet provides a wealth of information concerning long-term liabilities, bond rating agencies, and credit markets.  Visit the home page of Bonds-Online at the following Internet address:

www.bonds-online.com
Instructions

a.
From the home page menu, locate Corporate Bonds and select Corporate Bond Search.  In the Ranges section, select Aaa/AAA as both the minimum and maximum rating (this is the highest credit rating a company can receive_).  Leave all other items in the Ranges section blank.  Select “no” for both items in the Apply Constraints section.  In the Industry Group section, select only Industrials.  Leave all other fields blank.  Select “Find Bonds.”  Identify several of the companies listed and the current yields of their bonds.

b. Perform a second search by selecting B/B as both the minimum and maximum rating (this is a relatively low credit rating).  Again, select “no” for both items in the Apply Constraints section and select only Industrials in the Industry Group section.  Leave all fields in other sections blank.  Identify several of the companies listed and the current yields of their bonds.

c. Compare the yields of the bonds from the search conducted in part a to those from the search conducted in part b.  Which search produced the highest yields?  Explain why.


