Office Excel 2003

Tutorial 6 Internet Assignment

Depreciating Assets

You have been entrusted with selecting the next corporate copy machine at Zen Pharmaceuticals, as well as creating depreciation schedules for this asset. Using your favorite Web portal, conduct a search on copy machines. Select four copy machine manufacturers to investigate, and conduct the appropriate analysis to complete the worksheet as directed below.

1. Create a new Excel workbook, and save it as Asset_Depreciation(your_ initials).xls.


2. Enter the company name and date at the top of Sheet1. The date should update automatically each day. On Sheet1, create three sections: Assumptions, External Data, and Outputs. Rename the sheet Depreciation Schedule. Enter the following headings within each of the three sections: 

ASSUMPTIONS

a. Manufacturer

b. Initial cost

c. Salvage value

d. Useful life

EXTERNAL DATA

a. Manufacturer

b. Warranty (years)

c. Initial cost (MSRP)


OUTPUTS

a. Years

b. Double Declining Balance

c. Straight Line

Within the Assumptions section, set the salvage value to $250 and the useful life to five years. 
Format the sheet with a professional look and feel.
3. Select four possible manufacturers, and enter the manufacturer name, warranty, and initial cost (MSRP) in the External Data section. Create a range name called Analysis for this data. Use the Analysis range name when other functions within the worksheet need to refer to this data. (HINT: Sort the vendors in ascending order.)


4. Your manager would like to use this workbook for the quarterly meeting. She would like the initial cost automatically looked up when a new vendor name is typed into the assumption section. (HINT: If your data is arranged horizontally, use Insert Function to investigate other lookup functions.) 


5. Within the Outputs section, use the appropriate functions to generate both the double declining and straight line depreciation calculations for five years. 
(HINT: Use Insert Function to investigate Excel’s depreciation functions.)


6. Your manager would also like the following feature: If the Manufacturer cell in the Assumptions section is blank, the depreciation cells in the Output sections should be blank as well. Use an additional Excel function within your depreciation calculations to accomplish this request.


7. Your manager never stops with her requests! The salvage value within the Assumptions section changes periodically; however, it should never exceed half the initial cost of the desired copy machine. If this does occur, a message should alert the user that the number exceeds the manufacturer’s expected salvage value. (HINT: You might need to make an intermediary calculation to validate the salvage value.)


8. Save the file, and turn in your electronic solution to your instructor.
