ANSWERS TO TRUE AND FALSE, CHAPTER 5

1. True

2. False (When you set up inventory items, you also establish general ledger accounts that must be updated.)

3. True

4. True

5. False  (The Money-Market Fund is Account No. 10500.)

6. True

7. False  (You transfer $5,000 from Account No. 10200, Regular Checking Account to two accounts:  $4,000 to Account No. 10500, Money-Market Fund; and $1,000 to Account No. 10300, Payroll Checking Account.

8. True

9. True

10. False (When you sell inventory items, there are two journal entries–one to record the sale and one to record the cost of sales.)

ANSWERS TO MULTIPLE CHOICE, CHAPTER 5

11. c.  (Chart of Accounts)

12. b.  (Tasks; General Journal Entry)

13. c.  (Account No. 10300)

14. d.  ($12,122.27)

15. b.  (Maintain; Inventory Items)

16. a.  ($15.00)

17. a.  (AVRY-10300)

18. c. (Dr. the Inventory account; Cr. the Accounts Payable/Vendor account.)

19. c. (Click on Options; Global and uncheck the three boxes in the Hide General Ledger accounts section.)

20. c.  (Tasks; Inventory Adjustments)

21. d. (a. and b. only)

