ANSWERS TO TRUE AND FALSE, CHAPTER 13
1. True

2. False (Peachtree uses a perpetual inventory system.)

3. True

4. False (The FIFO method assumes that the items received first [in the beginning inventory] are sold first.)

5. True

6. True

7. True

8. False (Peachtree includes three inventory methods:  FIFO, LIFO, and average cost.)

9. True

10. False (Inventory tracking is a three-step process: Enter item information, enter inventory purchases and sales, and enter inventory adjustments).

11. False (Inventory items are set up through the Maintain menus.)

12. True

13. False (The Service inventory item is used for services you can apply to your salary and wages account).

ANSWERS TO MULTIPLE CHOICE, CHAPTER 13
14. a.  (Average)
15. c. (Cost of sales is based on current replacement.)

16. b. (Charge costs against revenue in the order in which costs are incurred.)

17. c.  (Chapter 12.ptb)

18. b.  (Maintain; Default Information/Inventory Items)

19. c.  (Maintain; Inventory Items; record inventory information)

20. a.  ($8,000)

21. c.  ($0.00)

22. d.  ($128.00)

23. c.  ($27,422)

24. b.  (Inventory adjustment)

25. c. ($2,491.23 added to Accounts Receivable)

26. a. ($3,700.00 added to Sales)

27. c. ($1,710.00 added to Merchandise Inventory)

28. c. ($1,900.00 added to Cost of Goods Sold)

