CHAPTER 3

TRUE AND FALSE

1. Chapter 3 introduces the student to the way that Peachtree works with customers.

2. You can use the Collection Manager to see an overview of all outstanding invoices.

3. To begin Chapter 3, you restore the Chapter 2.ptb back up.

4. The Quotes task allows you to enter inventory purchases.

5. The Sales/Invoicing task is used to record receipts from customers.

6. The Quotes Journal lists the sales tax for the transaction, the price for each item, and the amount to be received from the customer.

7. The Sales Order task allows you to enter items ordered by a customer and track backorders.

8. Printing sales orders gives you the ability to confirm vendor orders and complete them efficiently.

9. Sales Order No. 10342 for Dash Business Systems does not show sales tax.

10. Some customers are offered a sales discount because they make their payments in a timely manner.

MULTIPLE CHOICE

11. Bellwether Garden Supply offers incentives to credit customers to pay sales on account faster, through the use of:

a. Purchase discounts.

b. Discounts at the point of sale.

c. Sales discounts.

d. Net 30 day payments.

e. None of the above.

12. The Sales Defaults tab on the Maintain; Customer/Prospects screen includes the following field(s) for changing sales discount terms:

a. Sales Rep.

b. Resale #.

c. Pricing Level.

d. GL Sales Acct.
e. All of the above.

13. The customer ID for Teesdale Real Estate is:

a. TEESDALE-01.

b. TEESDALE.

c. Teesdale-01
d. teesdale-01.

e. All of the above.

14. The price of each inventory item is stored in the:

a. Maintain Purchase Items file.

b. Maintain Inventory Items file.

c. Tasks; Inventory items.

d. Tasks; Purchase orders.

e. None of the above.

15. When the accounts receivable subsidiary ledger is used:

a. The accounts receivable controlling account in the general ledger is increased by the amount of the credit sale.

b. The credit to the applicable revenue account is offset by a debit to the Customer’s account in the Accounts Receivable ledger.

c. Both a. and b.

d. a. only.

e. b. only.

16. Use the following menu bar selections to enter a sales invoice:

a. Maintain; Customers/ Prospects.

b. Maintain; Vendors.

c. Tasks; Purchases/Receive Inventory.

d. Tasks; Sales/Invoicing.

e. None of the above.

17. The sample company, Bellwether Garden Supply, uses which method of posting?

a. Batch posting.

b. Real-time posting.

c. Cash basis posting.

d. Accrual basis posting.

e. All the above.

18. In this method of posting, the transactions you enter are saved in a temporary holding area where you can review them before posting to the general ledger: 

a. Batch posting.

b. Real-time posting.

c. Cash basis posting.

d. Accrual basis posting.

e. All of the above.

19. To enter a receipt from a customer, use these menu bar selections:

a. Tasks; Payments.

b. Maintain; Sales/Invoicing.

c. Tasks; Receipts.

d. Tasks; Purchases/Receive Inventory.

e. None of the above.

20. Sales Invoice No. 101 to Teesdale Real Estate is in the amount of:

a. $317.99.
b. $159.96.

c. $158.95.

d. $52.95.

e. None of the above.

21. After entering the sales information in the Sales/Invoicing screen for a credit sale and clicking on the Journal icon, PCA shows that the inventory and cost of sales amounts to be calculated.  This means that PCA uses:

a. FIFO inventory costing.

b. LIFO inventory costing.

c. Perpetual inventory method.

d. Periodic inventory method.

e. None of the above.

