CHAPTER 5

TRUE AND FALSE

1. In Peachtree Complete Accounting 2005, you track inventory both from the purchasing and sales perspectives.

2. When you set up an inventory item in Peachtree, you also establish the general journal accounts that need updating.

3. In a perpetual inventory system, an up-to-date record of inventory is maintained, recording each purchase and each sale that occurs.

4. To start Chapter 5, you need to have data from Exercise 4-2 in Chapter 4.

5. The Money-Market Fund is Account No. 10000.

6. The Money-Market Fund account is classified as a cash account.

7. In Chapter 5, you transfer $8,000 from the Money-Market Fund to the Payroll Checking Account.

8. Bellwether Garden Supply tracks hummingbird feeders as a stock inventory item.

9. On the Maintain Inventory Items window, the item class default is stock item.

10. When you sell inventory stock items, there is one journal entry.

MULTIPLE CHOICE

11. A list of all the accounts used by a company showing an identifying number for each account is called:

a. A general journal.

b. An Inventory Journal.

c. A chart of accounts.

d. A balance sheet.

e. None of the above

12. To make a general journal entry, make the following menu bar selections:

a. Maintain; Tasks, General Journal Entry.

b. Tasks; General Journal Entry.

c. Tasks; System, General Journal Entry.

d. Tasks; Assemblies, General Journal Entry.

e. None of the above.

13. Bellwether Garden Supply’s account number for their Payroll Checking account is:

a. Account No. 10100.

b. Account No. 10200.

c. Account No. 10300.

d. Account No. 10400.

e. None of the above.

14. After the transfer of funds from the regular checking account to the Payroll Checking Account, the screen display of Bellwether Garden Supply’s General Ledger Trial Balance shows that the Payroll Checking has the following account balance:

a. $11,850.45.

b. $13,464.09.

c. $14,747.16.
d. $12,122.27.

e. None of the above.

15. In order to set up an inventory item, make the following menu bar selections:

a. Maintain; Default Information.

b. Maintain; Inventory Items.

c. Maintain; Vendors.

d. Maintain; Employees/Sales Reps.

e. None of the above.

16. The sales price for the inventory item, Hummingbird Feeder is:
a. $15.00.
b.   $7.00.

b. $30.00.

c. $45.00.

d. None of the above.

17. The Item ID for Hummingbird Feeder is:
a. AVRY-10300.

b. Avry-10300.

c. avrY-10300.

d. avry-10300.

e. None of the above.

18. When you purchase inventory stock-type items, the journal entry is:

a. Dr. the Accounts Payable/Vendor account; Cr. The Inventory account.

b. Dr. the Accounts Receivable/Customer account; Cr. the Sales account.

c. Dr. the Inventory account; Cr. The Accounts Payable/Vendor account.

d. Dr. the Cash account; Cr. the Revenue account.

e. None of the above.

19. If your GL Account columns and A/P Account field are not displayed on the Purchases/Receive Inventory window, you need to:

a. Check the Tasks windows.

b. Check the maintenance menus.

c. Click on Options; Global and uncheck the three boxes in the Hide General Ledger Accounts section.

d. Reset the defaults in the Accounting Behind the Screens selection.

e. None of the above.

20. If an inventory item is damaged, use the following menu bar selection to record the damage:

a. Maintain; Default Information.

b. Maintain; Default Information, Employees.

c. Tasks; Inventory Adjustments.

d. Maintain; Inventory Adjustments.

e. None of the above.

21. When you sell a stock item on account, PCA not only updates Accounts Receivable but it computes:

a. Cost of Goods Sold.

b. Sales Invoice total

c. Quantity to be sold

d. a. and b. only

e. a., b. and c. above.

