CHAPTER 7

TRUE AND FALSE, (FINANCIAL STATEMENTS)

1. Once journal entries are recorded and posted, Peachtree automatically calculates financial statements.

2. Financial statements printed by Peachtree reflect the preceding month and current month only.

3. The Gross Profit by Departments financial statement is a custom report designed for the sample company, Bellwether.

4. Masking allows you to organize your business by department.

5. In Peachtree when a red arrow is shown next to a financial statement it means that the statement is a custom-designed form.

6. The income statement is a company’s summary of the assets and liabilities on a specific date.

7. Net income results when the expenses are greater than revenues.

8. Peachtree’s income statement includes percentage-of-revenue columns for both the current month and year-to-date amounts.

9. The statement of cash flow shows cash inflows, cash outflows, and the overall change in cash.

10. The financial statements are independent of each other.

MULTIPLE CHOICE, (FINANCIAL STATEMENTS)

11. The balance sheet lists:

a. Assets, liabilities, and capital of a business.

b. Revenues and expenses of a business.

c. The percentage of revenue at the end of the year.

d. The percentage of debt at the end of the year.

e. None of the above.

12. The income statement is a summary of:

a. Cash receipts and where they came from.

b. Cash payments and what they were used for.

c. The overall change in cash.

d. Revenues and expenses over a period of time.

e. None of the above.

13. The income statement reflects:

a. Cash receipts and where they came from, cash payments and what they were used for.

b. The interrelationship of one financial statement to another financial statement.

c. Expenses over a period of time.

d. Revenues over a period of time.

e. Both c. and d.

14. To print the balance sheet, use these menu bar selections:

a. Reports; Financial Statements, Print.

b. Reports; Financial Statements, Inventory, Print.

c. Reports; Financial Statements, <Standard> Balance Sheet, Print.

d. Reports; Financial Statements, <Standard> Financial Statements, Print.

e. None of the above.

15. On Bellwether Garden Supply’s March 31, 2007 balance sheet, the total liabilities are:

a. $175,718.28.

b. $502,139.54.

c. $179,718.28.

d. $233,075.84.

e. None of the above.

16. On Bellwether Garden Supply’s March 31, 2007 departmental gross profit report, the gross profit for books is:

a. $34,775.74.

b.   $4,931.73.

c. $29,842.41
d. $7,293.10.

e. None of the above.

17. On Bellwether Garden Supply’s March 31, 2007 income statement, the total revenues for the current month are:

a. $85,056.31.

b. $64,536.07.

c. $82,088.49.

d. $64,254.84.

e. None of the above.

18. On Bellwether Garden Supply’s March 31, 2007 income statement, there is a current month ________ and year to date_________:

a. Net income, net loss.

b. Net loss, net income.

c. Net loss, net loss.

d. Net income, net income.

e. None of the above.

19. On Bellwether Garden Supply’s March 31, 2007 income statement, the total expenses for the current month are:

a.   $28,383.66.

b. $174,297.00
c.   $49,643.54.

d.   $64,254.84
e. None of the above.

20. On Bellwether Garden Supply’s March 31, 2007 statement of cash flow, there are total adjustments to reconcile net income to net cash provided by operations for year to date of:

a. $(7,100.00).
b. $21,283.44.

c. $51,502.64.
d. ($27,456.44).

e. None of the above.

