CHAPTER 9

TRUE AND FALSE

1. You use the cash receipts journal for recording adjusting entries.

2. After you record journal entries, the next step is to post them to the general ledger.

3. One of the best features of Peachtree is how quickly it posts journal entries.

4. The accuracy of your records depends on the accuracy of your journal entries.

5. In Chapter 9, you use New Company Setup to select a sample chart of accounts; then you revise some of the accounts through the Maintain; Chart of Accounts window.

6. In Chapter 9 you use the New Company Setup Wizard to set up a company for Katie Fowler, CPA.

7. Jessica Wood Graphics is located in Madison, Wisconsin.

8. Jessica Wood Graphics is set up as a corporation.

9. Jessica Wood uses the cash basis of accounting.

10. The first month you will be entering data for Jessica Wood Graphics is October 2005.

11. The Options; Global, Other Options window may be used to set the Receipts, Payments, and Payroll Entry screens to automatically recalculate the cash balance as transactions are entered.

12. To record deposits from Ms. Wood’s check register, the Tasks; Payments window is selected from the menu.

MULTIPLE CHOICE

13. In Chapters 9 and 10, you record entries for:

a. Merchandising businesses.

b. Service businesses.

c. Product businesses.

d. Consulting businesses.

e. None of the above.

14. The name of the business you set up in Chapter 9 is:

a. Jessica Wood Services.

b. Jessica Wood Plastics.

c. Jessica Wood Graphics.

d. Jessica Wood Design.

e. None of the above.

15. The sample company chart of accounts that you use as the model for Chapter 9’s service business is:

a. Accounting practice.

b. General contractor.

c. Gift Shop.

d. Service Company.

e. None of the above.

16. The posting method used by the business in Chapter 9 is:

a. Batch posting.

b. Real-time posting.

c. A combination of batch posting and real-time posting.

d. Accrual posting.

e. None of the above.

17. After setting up the business in Chapter 9, the status line at the bottom right of the screen shows:

a. Period 1 – 1/1/05 to 1/31/05.

b. Period 10 – 10/1/05 to 10/31/05.
c. Period 11 – 11/1/05 to 11/30/05.
d. Period 12 – 12/1/05 to 12/31/05.

e. None of the above.

18. The chart of accounts is:

a. The accounts shown on the income statement.

b. The accounts shown on the balance sheet.

c. A list of accounts in the general ledger.

d. A list of accounts in the general journal.

e. None of the above.

19. The account type specified on the chart of accounts is also the account classification for the:

a. Balance sheet and income statement.

b. General ledger.

c. General journal.

d. Cash receipts journal.

e. None of the above.

20. A balance sheet is also know as a/an:

a. Income statement.

b. Statement of changes in cash flow.

c. Statement of financial position.

d. Retained earnings report.

e. None of the above.

21. Mr. Wood’s October 1, 2005 balance sheet shows the following total assets:

a. $74,213.98.

b. $99,763.33.

c. $30,800.00.

d. $105,013.98.
e. None of the above.

22. After recording transactions for the month of October 2005, Ms. Wood’s total current assets are:

a. $74,213.98.

b. $88,327.16.

c. $120,232.84
d. $105,013.98.

e. None of the above.

23. In PCA, deposits and checks are recorded using the Tasks menu for the following two (2) tasks:

a. Cash Receipts Journal.
b. Cash Disbursements Journal.

c. Receipts.

d. Payments.

e. Both c. and d. above.

24. ATM transactions recorded in Ms. Wood’s check register should be recorded as:

a. Reductions of cash.

b. Additions to cash.

c. Drawings.

d. Both a. and c. above.

e. None of the above.

