Taking it to the Net (Chapter 2) PROBLEM 

You can access financial information for NIKE Corporation by going to www.nikebiz.com.  Click on “2005 Annual Report” followed by “10K and Proxy” and then “10K”.  Review the Table of Contents to gain an understanding of the many elements that are included in this report filed with the Securities and Exchange Commission [SEC] annually.  Scroll down to “Item 8 Financial Statements and Supplementary Data.” and use selected information in this section to answer the following questions:

1. Which “Big 4” accounting firm audited the financial statements of NIKE?

2. What is NIKE’s fiscal year-end date?

3. What were NIKE’s net sales [revenues] for the most recent fiscal year as reported on their income statement? Did net sales increase or decrease from the previous year?  

4. What was NIKE’s net income for the most recent fiscal year? Did net income increase or decrease compared to the previous fiscal year?  What was the percentage increase or decrease in net income from the previous year?

