Taking it to the Net (Chapter 4) PROBLEM 

Microsoft Corporation is a world leader in providing software and related services for both personal use and business solutions.  Access their 2005 Annual Report by the following the directions below:

1. Go to www.microsoft.com/msft
2. Click on the “2005 Annual Report” page icon [left side of screen]

3. Click on “View the 2005 Annual Report”.

4. Click on “Financial Review” and answer the following questions:

A.  Using the applicable financial statement, find Microsoft’s current assets and 

       current liabilities as of June 30th, 2005 and compute their current ratio.  Next,

       compute Microsoft’s current ratio on June 30th, 2004 and comment on the change.

B. Next, access the 2005 Annual Report for Apple Corporation, another large public company in the software technology industry by going to www.apple.com.  Go to the “Site Map” link at the bottom of the screen and click on Investor Relations under the “About Apple” heading.  Next, click on the “View September 24th, 2005 10K”.  Scroll down to the Consolidated Balance Sheet about one-half of the way through the report.

1. Compute Apple’s current ratio as of September 24th, 2005 and September 25th, 2004.  

2. How do these values compare with those from Microsoft?

