Taking it to the Net (Chapter 6) PROBLEM 

The Hershey Company is the leading manufacturer of chocolate and non-chocolate candy and grocery products in North America.  Visit its website by going to www.hersheys.com.  Follow the links described below to access their financial information:

· Click on “Investor Relations”

· Click on “Annual & Quarterly Reports” [Under Financial Reports]

· Click on their “2004 Annual Report to Stockholders/Form 10K”

Required:  Scroll down through the report to the financial statements to answer the following questions:

1. What was Hershey’s Cost of Goods Sold [or cost of sales] in 2004?  Since this amount is presented in thousands, how is this amount read in actual dollars?

2. Is their inventory valuation method disclosed on the balance sheet? (Hint: If not, see the notes to the financial statements that follow).  Which method(s) does Hershey use?

3. Compute Hershey’s inventory turnover for both 2003 & 2004.  [NOTE: The beginning inventory value in 2003 was $503,291.]

