Small Bite #12

Entrepreneurship Versus Working for Others

By William Nickels, James McHugh, and Susan McHugh

Ever think you might want to own your own business? Perhaps you already do, or you have owned one in the past. Perhaps you are thinking about starting one. The following selection offers interesting insights on entrepreneurship.

1    There are two ways to succeed in business. One is to rise through the ranks of large companies like Hasbro or eBay. The advantage of working for others is that somebody else assumes the entrepreneurial risk and provides you with benefits such as paid vacation time and health insurance. Most people choose that option. It is a very good option and can lead to a happy and prosperous life. Businesses need good managers to succeed, and all workers contribute to producing and marketing the goods and services that increase the quality of life and standard of living for others.

2    The other, more risky path is to start your own business. The national anthem, "The Star Spangled Banner," says that the United States is the "land of the free and the home of the brave." Part of being free is being able to own your own business and to reap the profits from that business. But freedom to succeed also means freedom to fail, and many small businesses fail each year. Thus, it takes a brave person to start a small business. Furthermore, as an entrepreneur you don't receive any benefits, such as paid vacation time and health insurance. You have to provide them for yourself!

3    Before you take on the challenge of entrepreneurship it makes sense to study those who have succeeded to learn the process. Very few entrepreneurs have had more successes in the United States than Wu-Fu Chen. He has started 11 companies (e.g., Communications Equipment Corporation, Cascade Communications, and Ardent Communications) and is a multimillionaire as a result. Chen is the 10th child of Taiwanese farmers. He rose above his humble background by going to school and working hard. After earning a bachelor's degree in engineering, Chen began working for a producer of computerized financial systems. While on the job, he saw the income potential that comes from being an entrepreneur rather than an employee. He worked for several different firms to learn different technologies and took business courses at night. Finally, he felt it was time to start his own business. That business became so successful that he sold it four years later for $7 million. Chen repeated this process of starting and selling businesses several times; recently, he sold a company for $156 million.

4    What you can learn from successful entrepreneurs like Chen is that you often start by getting a good education. Then you get a job working for a firm in which you can learn all about a certain business. Eventually, however, if you want to become a huge success, you might want to start your own business.

Opportunities for Entrepreneurs

5    The United States provides opportunities for all. Often the most attractive opportunity for many people is that of owning and managing their own businesses. Millions of people from all over the world have taken the entrepreneurial challenge and succeeded. The number of Hispanic owned businesses in the United States has grown dramatically. The same is true of businesses owned by Asians, Pacific Islanders, Native Americans, and Alaskan Natives. Some 30 percent of Koreans who immigrated to the United States now own their own businesses. Other Asians are also prospering in business.  There are many top African American business leaders. Among Black Enterprise magazine's top 100 firms in 2001, 23 industrial/service firms and auto dealerships grossed more than $200 million in revenues.

6    Tremendous opportunities exist for all men and women willing to take the risk of starting a business. Notice that we said men and women. The number of women business owners has dramatically increased in the last 20 years. In 1980, there were about 3 million women business owners; by 2000, there were over 8 million. Women now own over a third of all businesses. Names you may be familiar with include Oprah Winfrey, Donna Karan, and Lillian Vernon. Women also make great managers.

Source: William Nickels, James McHugh, and Susan McHugh, Understanding Business, 7th ed., pp.  9-10. Copyright © 2005, McGraw-Hill/Irwin. Reprinted by permission of The McGraw-Hill Companies.

VOCABULARY CHECK

Use the context clues from both sentences to reason out the meaning of the italicized words. The answer you choose should make sense in both sentences.
____1. Entrepreneurship Versus Working for Others
Most colleges offer business courses that teach various aspects of entrepreneurship.

Entrepreneurship (8n.trM-prM-nûrZsh2p) is a noun that means 

(title)

a. running a large company or corporation.


b. unemployment for along period of time.


c. organizing, operating, and assuming the risk for a business venture.


d. helping people find work.

____2. One is to rise through the ranks of large companies like Hasbro or eBay.

The lieutenant’s goal is to rise through the ranks and became a U.S. Army general.

Rise through the ranks (r#ngks) is an idiom that means 

(paragraph 1)

a. be recognized as outstanding.


b. be promoted over time to increasingly higher positions.


c. be given awards.


d. become well-known and well-respected.

____3. It is a very good option and can lead to a happy and prosperous life.

Although he started out with very little money, his success in real estate has made him prosperous.

Prosperous (pr8sZpMr-Ms) is an adjective that means 


(paragraph 1)

a. greedy; selfish.


b. conceited; arrogant.


c. wealthy; well-to-do.


d. well-respected; well-liked.

____3. Part of being free is being able to own your own business and to reap the profits from that business.

Students generally reap a lifetime of benefits from earning a college degree.

Reap (r*p) is a verb that means 




(paragraph 2)

a. to share with others.


b. to collect or obtain a return or reward.


c. to lose through carelessness or lack of effort.


d. to invest wisely.

____5. He rose above his humble background by going to school and working hard.

Despite his humble beginnings and many failures, Abraham Lincoln became of the greatest presidents in American history.

Humble (h@mZbMl) is an adjective that means 

(paragraph 3)



a. lowly; low in rank, quality, or station.


b. unknown or kept secret.


c. not talked about or discussed.


d. wealthy and privileged.

COMPREHENSION CHECK

Read each of the following questions. Then select the correct answer choice. Base your answers on information in the selection. You may refer to the selection as you answer the questions.

True or False

____1. To earn a living, most people choose to become entrepreneurs. 

____ 2. Entrepreneurs have to provide their own benefits, such as health insurance. 

____ 3. A good place for future entrepreneurs to begin is by getting a good education and working for a firm in which they can learn all about a certain business. 

Multiple-choice
____4. There have been great increases in U.S. businesses owned by

a. Hispanics.

b. Asians.

c. women.

b. all of the above  

____4. Of the top 100 businesses owned by African Americans, nearly a fourth are


a. real estate development companies.

b. entertainment companies.

c. sports franchises.

d. industrial/service firms and auto dealerships. 

WRITING PROMPTS

Give your responses to each of the following items.

1. What are at least three advantages of owning your own business? Disadvantages?

2. Have you ever owned—or would you consider owning—a business of your own? Why or why 

not?

