Chapter 10 Simple Interest 

These web sites give more examples of using the simple interest formula.

	Explanation and Examples
	http://www.aaamath.com/pct68-simple-interest.html#pgtp

	
	This site provides an opportunity to learn about simple interest, and then you can practice and play games with some random examples to check your understanding.



	U.S. Rule
	http://courses.confederationc.on.ca/bm105/part3/unit9/bm9s3.html

	
	This site gives a detailed explanation about how to apply the U.S. Rule and the effect of making partial payments on a loan before the maturity date
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These calculators can solve for the variables in the simple interest formula.

	Final Value
	http://www.webmath.com/simpinterest.html
This easy to use calculator will find the final value of a loan using simple interest.
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Project A

Go to http://www.ethanallen.com.  Suppose you are moving in 8 months.  Find a piece of furniture you would like to purchase when you move.  If you find a savings account that pays 3% (annual rate) simple interest for 8 months, then how much would you have to invest today to purchase the furniture in 8 months?

Project B
Go to http://www.consumercity.org/sameascash.html .  Read the article "90 Days Same as Cash".  Suppose you purchased $5000 worth of furniture and missed the 90-day deadline to pay it off.  If you are charged 18% simple annual interest for the 90 days (1/4 year) on the $5000 then how much will you owe?
Project C
Search for a furniture retailer offering a same as cash deal.  (See http://www.westminsterteak.com for instance).  Select some furniture you would consider buying.  Tell the cost of furniture, the length of the same as cash deal and the interest rate you would have to pay if you missed the same as cash deadline.  Then estimate how much interest you would owe if you missed the deadline using the same as cash formula.

Project D

Go to http://www.afbank.com/accounts/cd.cfm.  Follow the links to rates and find the rate for a 60 month certificate of deposit (CD).  Suppose you had invested $30,000 and had to take the money out before maturity.  Go back to http://www.afbank.com/accounts/cd.cfm.  Find the penalty for early withdrawal on 60 month CD's.  Calculate the penalty you would pay for early withdrawal.

Project E

Go to http://www.kbb.com/new-cars and choose a new car you would like to purchase. Note the MSRP then go to https://www.chase.com/ and click on auto loans. Input your zip code and click on competitive car loan rates. Assume you are taking the loan out for 60 months. What would the simple interest and the maturity value be on your new car purchase?
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