Chapter 11 Promissory Notes, Simple Discount Notes, and the Discount Process 


You can find more information about promissory notes and treasury bills at these sites.

	
	

	
	

	Promissory Notes
	http://www.delafe.com/form/frmnote.htm

	
	This page has a blank form of a typical promissory note.



	Treasury Bills
	http://www.publicdebt.treas.gov
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	At the U.S. government’s public debt site you can find out how to participate in treasury auctions, find yields on treasury bills from recent auctions and find out about savings bonds.



	Treasury Bills
	http://www.treasurydirect.gov/indiv/myaccount/myaccount_legacytd.htm 

	[image: image2.png]Virual Lobby | Upcoming Auctions | Recent Rates: Bills
Recent Rates: Notes & Bonds | Secondary Markst Rates | E-mail Reports

TreasuryDirect
for Treasury Bills, Notes, Bonds, and TIPS

More About

Let us know.

‘Treasury Bils,
Notes, and Bonds

Customers speak!

*(TreasuryDirect) is much
more Satisfactory than
using a broker — and a lot
less expensive.”

BOND CALL: Treasury is calling a 30-vear bor]
issued in Novernber 1575,

TIPS: We now offer Treasury Inflation-Protecte!
Securities in three terms: 5, 10, and 20 years,

In TreasuryDirect, you can buy Treasury bill
notes, and TIPS directly from the governmen|
without a broker.

You can do business with us via the worldwic

NI

[ B





	This site explains how to buy Treasury bills, notes, and bonds directly from the government through the TreasuryDirect program.
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Project A

Go to an internet search site, and search for a T-Bill rate calculator.  Assume that you paid $9,925 for a 91-day Treasury bill with a $10,000 face value.  Use the T-Bill rate calculator to find the effective yield rounded to the nearest hundredth of a percent.  You should calculate the ratio of the price paid to the face value in decimal format.

Project B

Go to http://www.publicdebt.treas.gov/ .  Using the discount rate listed in a recent auction compute the cost of a 91-day, $1000 T-bill.  Be sure to report the rate as well as the final cost.

Project C

Go to http://www.sec.state.ma.us/sct/sctprs/prsnote/promnote.pdf.  After reading the document, explain how you would be able to protect yourself from fraud in the promissory note market.

Project D

Go to http://www.ustreas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml. What would be the rate for a 5-year T-bill purchased January 2nd, 2009? If I purchased $1200.00 in T-bills, what would the maturity value be after 5 years?
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