Chapter 15 The Cost of Home Ownership 

Many different calculators exist on the WWW for finding mortgage payments and for determining the income required for a mortgage.  (Many of the sites listed later in this chapter have calculators similar to these.)

	Amortizing
	http://www.accesshome.net/tools/calculator.html 

	
	This calculator will amortize a home loan for you.



	Rent, or Buy
	http://new.homefair.com/homefair/usr/rentbuyform.html

	
	You may use this calculator to determine whether it is a better financial decision to rent or to own a home. 



	Mortgage Payment Calculator
	http://www.bankofamerica.com/financialtools 

	
	This site links to a calculator can figure your loan payment including approximate costs for homeowner’s insurance and other expenses.


	Refinancing
	http://www.quickenloans.com/mortgage_calculator/refinance_calculators/should_you_refinance.html?lid=333 

	
	You may use this calculator to help determine your best refinancing options. 
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	Better Homes and Garden’s® 
	http://ghs.realtor.com 

	
	This site has links to services to help you relocate across the country.



	Homes for Sale Database 
	http://www.realtor.com 

	
	This site bills itself as the largest database of homes for sale.  The best feature is searching for homes by price, bedrooms, and baths within a zip code.


	Century 21
	http://www.century21.com

	
	This site’s 'advice' links have a lot of information pertaining to buying and selling properties.



	Prudential
	http://www.prudential.com/realestate/
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	This site lists factors to consider when buying or selling a home in addition to tools to help the buyer or seller.
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Many lenders have web sites.  Some offer mortgage qualification through the Internet.  Here are a few interesting sites.

	Bank of America
	http://www.bankofamerica.com/loansandhomes 

	
	You can use this site to get a custom rate quote and pre-qualify for a mortgage, search for new homes, research cities, and more.



	FannieMae®
	http://www.fanniemae.com


	
	One interesting part of this site is the description of how this site went from a government agency to a private company.




	Freddie Mac
	http://www.freddiemac.com

	
	Freddie Mac purchases mortgages from banks and sells securities based on the mortgages.  Learn about the company here.
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These sites contain more information on mortgages and home ownership.

	How to Buy a Home
	http://www.fanniemae.com/homebuyers/home-buying-process.html

	
	The "Becoming a Homeowner” link gives you a step by step account of how to purchase a home.



	HUD

	http://www.hud.gov/buying/index.cfm
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	This site features consumer tools and information about the home buying process published by the U.S. Department of Housing and Urban Development.


	Links
	http://www.ired.com

	
	This page has links to many different pages dealing with home ownership.




	Mortgage Information
	http://finance.move.com/homefinance/Mortgages/Default.asp?poe=homefair 

	
	The “Choose the Best Mortgage” link has many interesting articles about the mathematics behind mortgages and how to choose the best mortgage.

	
	

	Rate Comparison
	http://www.interest.com

	
	Follow the link to “Mortgage Rates in Your State” to get a list of rates charged by some lenders for various types of loans.

	
	

	Reverse Mortgages
	http://www.aarp.org/revmort/

	
	This site includes a calculator for determining how much money you could get from a reverse mortgage.



	Trends
	http://www.hsh.com

	
	Among other information at this site you can find predictions on whether mortgage rates will rise, or fall.
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Project A

Go to http://www.bankofamerica.com/financialtools .  Imagine you had a $90,000 loan at an 8% interest rate and that you had put down a $25,000 down payment.  According to this calculator what would the monthly payment be on a 30-year loan?  What would the monthly payment be on a 15-year loan?  How much interest would you pay altogether for each loan?  (Ignore property taxes and insurance in the calculations).

Project B

Go to http://www.interest.com.  Choose a state to which you would like to move.  Follow the link to “Mortgage Rates in Your State”.  Choose a 30-year fixed-rate loan.  Compare the total amount of interest you would pay to borrow $100,000 from 3 different lenders.  Remember to include the points, or interest fees you pay up front.  For example 2 points means a 2% fee at the start of the loan, or $100,000 x 2% = $2000.

Project C

Go to http://www.bankrate.com/brm/news/mtg/20000928.asp.  Read the article 15-year vs. 30-year mortgages.  Then, go to www.bankrate.com and search for current 15- and 30-year fixed-rate mortgages in Chicago, Illinois.  Suppose a family purchased their condo on Chicago's South Shore for $300,000 and made a 3% down payment.   Use a mortgage calculator to calculate their principle and interest payments for 15-year and 30-
year fixed-rate mortgages at current rates.  What is the difference in the monthly payments?

Project D

You parents or grandparents have asked for your advice on a Reverse Mortgage.  Go to http://www.aarp.org/money/revmort/ and read about Reverse Mortgages.  Now calculate how much of a monthly payment you parents or grandparents would receive if they were born in 1924 and their home is worth $150,000.  What would you advise your parents or grandparents to do?
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