Chapter 16 How to Read, Analyze and Interpret Financial Reports 


These sites have more information to help you read financial reports.

	Balance 

Sheets
	http://www.fool.com/school/Valuation/HowToReadABalanceSheet.htm

	
	This site gives details about what each part of the balance sheet represents.



	Reading Annual Reports
	http://www.zpub.com/sf/arl/arl-read.html

	
	This page offers some tips for reading annual reports.

	Annual Reports
	http://www.annualreports.com
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These pages explain how to use and calculate many business ratios.

	
	

	Ratio Analysis
	http://home3.americanexpress.com/smallbusiness/tool/ratios/financialratio.asp

	
	This site explains ratio analysis and offers an interactive tool that can be used to calculate 11 key financial ratios. 



	Ratio Analysis
	http://www.bankrate.com/brm/news/biz/bizcalcs/ratiocalcs.asp
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	This site explains six of the most commonly used ratios and has calculators for each.
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Here are examples of financial reports on the WWW.  Many company’s have financial reports on their web sites.  You can use http://www.hoovers.com to look up the information for public companies if you cannot get the information on the company web site.

	Annual Report Gallery
	http://www.annualreports.com

	
	Here you can search for annual reports from a number of corporations.



	The Coca-Cola Company
	http://www.coca-cola.com/

	
	Coca-Cola has links to various financial reports from this page.



	Sony
	http://www.sony.net/SonyInfo/IR/?ref=http%3A//www.sony.com/index.php


	
	This site contains links to financial information about Sony Corporation of America.



	Microsoft
	http://www.microsoft.com/msft/history.mspx 

	
	This page has links to historical financial information about Microsoft Corporation.



	Wal-Mart
	http://www.walmart.com/cservice/aw_index.gsp

	
	Click on the link to Investor Relations to see its financial statements.  



	Look Up a Company
	http://www.hoovers.com

	
	Using the Search feature of this site you can look up financial reports for many companies.
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Project A

Go to http://www.hoovers.com. Search for Starbucks Corporation.  Click on the "Annual Financials" link.  Prepare a vertical analysis for the 3 years of balance sheets provided.

Project B

Go to http://www.hoovers.com.  Search for Coca-Cola Corporation.  Click on the "Quarterly Financials" link.  The report will include information from the same quarter in the previous year.  Perform a horizontal analysis using the income statement data for the same quarter of the current year compared to the previous year.  

Project C

Go to www.hoovers.com.  Search for Home Depot.  Click on the "Annual Financials" link.  Calculate the current ratio and the total debt to total assets ratio for the three years of data provided.  Are the ratios improving or deteriorating?

Project D

Go to www.hoovers.com.  Choose a company and view the annual financials for the company.  Print out the report and do a trend analysis of the Balance Sheet for the 3 years provided.  Use the earliest year as the base for your calculations.

Project E

Go to http://www.apple.com/investor/ and take a look at the financial statements of Apple, Inc. for the years 2006 through 2008 prepare a vertical analysis of using these three years.

This page offers links to annual reports for a wide range of companies.
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