Chapter 17 Depreciation 

Many sites contain calculators to compute depreciation.

	Declining-Balance Method
	. http://www.pine-grove.com/depreciation/index.htm


	
	This calculator prepares the entire depreciation schedule for an item given its initial value, useful life, and residual (salvage) value.  
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A number of government and other sites explain depreciation.  Here is a sample.

	The IRS
	http://www.irs.gov/businesses/small/article/0,,id=137026,00.html
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0] Keyword: Depreciation Deduction
arching

10.1 Capital Gains, Losses/Sale of Home: Property (Basis, Sale of Home, etc.)

isked
ived in a home as my principal residence for the first 2 of the last 5 years, For the last
3years, the home was a rental property before selling it. Can | still avoid the capital
o gains tax and, if 5o, how should | deal with the depreciation I took while it was rented
: out?
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	Here is the IRS’s information on depreciation



	The IRS
	http://www.irs.gov/publications/p946 

	
	IRS publication 946 has a great deal of information about depreciation, including examples of how to depreciate an asset.



	MACRS Tables
	http://taxguide.completetax.com/tools/deptables_m.asp

	
	This site contains the IRS-provided depreciation tables to be used in different situations.
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Project A

Go to http://www.dell.com/ .  Find the price of a lap top that you would like to buy.  Assume you bought this system for business use and this system would have a residual value of $300.  Compute the depreciation expense each year using straight-line depreciation and an estimated five-year useful life.  Also, calculate the depreciation using MACRS (See TABLES 17-5 and 17-6 in the text).

Project B

Go to http://www.kbb.com.    Find the price of a car you would like to buy.  Assume you bought this car at that price for business use. This car would have a residual value of 20% of its purchase price.  Compute the depreciation each year under a 5-year straight-line depreciation.  Also, calculate the depreciation using MACRS tables in the Business Math Handbook.
Project C

Go to http://www.edmunds.com/ . Search for a target purchase price on the latest year's version for a non-luxury car.  Assume that you will own the car for five years and that its depreciation will be average.  What is the amount of the first year's depreciation?  What is total depreciation over the five years that you own the car?  How does this compare to the deduction under straight line depreciation?

Project D
Go to http://www.deere.com/en_US/CCE_promo/buyonline/100_series_index.html and choose a piece of equipment. Assume a life of five years and $500.00 residual value and  compute the depreciation for each year under a five year straight line depreciation method.
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