Chapter 19 Sales, Excise and Property Taxes

Some local areas have property tax calculators online.  I’ve listed one of the largest.  A tip calculator can compute sales tax also.

	
	

	
	

	Tip calculator
	http://webmath.com/tip.html

	
	Figuring a tip uses the same mathematics as figuring sales taxes and excise taxes.
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These sites give more information on sales taxes.

	Links to Tax Information by State
	http://www.bankrate.com/brm/itax/state/state_tax_home.asp

	
	Use this site to click on a state and read a summary of the income, personal and sales taxes levied there. 



	National Sales Tax Proposal
	http://www.cato.org/pubs/pas/pa-272es.html

	
	The author proposes eliminating the national income tax and replacing it with a national sales tax.



	Sales Tax Rates by State
	http://www.taxadmin.org/fta/rate/sales.html

	
	This site reports the state sales tax rates for each state.



	
	

	
	

	Types of Sales Taxes
	http://www.toolkit.cch.com/text/p07_4015.asp

	
	This article points out that there are actually different types of sales taxes and explains the differences. 
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Here is more information about property taxes.

	Assessor.com
	http://www.assessor.com/faq.htm

	
	This site lists frequently asked questions about property tax assessment.



	How Property is Appraised
	http://www.iaao.org/
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	"The International Association of Assessing Officers (IAAO) is an educational and research association of individuals in the assessment profession and others with an interest in property taxation."

	Tax Assessment
	http://domania.com 

	
	If you register you can find sales prices and estimates for property taxes on many residential addresses.
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Project A

Go to https://treas-secure.state.mi.us/ptestimator/ptestimator.asp.  Suppose you buy a home in Woodhaven, Michigan worth $150,000 (its taxable value is 50% of that).  The home is in Wayne County and the Woodhaven school district.  How much will you pay in property taxes if you live in the home?  (Homestead rate).  What is the difference in taxes if you stay in the same county and school district, but move to Brownstown?

Project B

Suppose you spend $25,350 annually on items with a sales tax and you live in Mississippi.  How much money will you save in sales taxes if you move to North Carolina?  See http://www.taxadmin.org/fta/rate/sales.html.
Project C

Go to http://www.maine.gov/revenue/salesuse/use%20tax.htm and read about use taxes.  If a state with a 6% sales tax has residents that order $400 million in merchandise through out-of-state catalogs then how much does that state lose in sales tax revenue if no residents pay their use tax?

Project D

Suppose you live and own a business in a Tennessee city that taxes at a rate of $3.3900 per $100 of assessed value. Suppose your home is worth $150,000 and your commercial real property is worth $200,000. How much would you pay in property taxes annually? See http://www.comptroller.state.tn.us/pa/pahtfytb.htm for the assessment ratios.

Project E

Find the amount of excise tax on gasoline in the state where you live.  Use http://www.taxadmin.org/FTA/rate/motor_fl.html to find the information.  Suppose that your company purchases 1,500 gallons of diesel fuel each month.  How much would you pay in excise taxes in the first quarter of the year?
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