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STATUS OF THE NEWLY CONVERGED
ACCOUNTING STANDARDS
Most chapters star t with this section, which
identifies the new standards that are applicable to
the material covered in the chapter, as well as
identifying the standards that are replaced.

how to use this book

This edition has been substantially rewritten to
reflect the changes brought about by the decision
made by the Financial Reporting Council in 2005,
that Australia would adopt accounting standards
issued by the International Accounting Standards
Board. Significantly, we have based this fourth

edition on the new Accounting Standards (AASB
standards) issued by the Australian Accounting
Standards Board in mid 2004 (and applicable in
2005) rather than on the pre-existing Accounting
Standards issued by the International Accounting
Standards Board.  
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Since there are typically numerous differences
between the new AASB standards and the IASB
standards on which they are based (for example,
the Australian standards tend to limit the number
of alternative accounting treatments allowable
and provide more explanatory material relative to
the standards issued by the IASB), this strategy

has enabled us to offer students and lecturers a
textbook that references the actual Standards
that were passed into Australian law and that the
accounting profession will be adopting from
2005. This would not be possible if we had based
this text directly on the accounting standards
issued by the IASB.

ACCOUNTING STANDARDS
COMPARISON
Chapter 1 contains a great check list showing the
numbers and titles of the old Australian Accounting
Standards, the comparable International Accounting
Standards and the new Australian Accounting
Standards. We have printed this again on the
inside front and back covers of the book, for ready
reference.

SUMMARY OF THE MAIN CHANGES TO
THE ACCOUNTING STANDARDS
PERTAINING TO (THE CHAPTER TOPIC)
This section is found after the chapter Summary
and provides an excellent checklist of the main
changes resulting from the new (post-2005)
Australian Accounting Standards.
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