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Water-production success 
Adapted from an article by Zeke MacCormack, San Antonio Express-News, 19th July, 2005.

Anyone with a drippy air conditioner knows moisture can be pulled from air, but Dan Reese has discovered how to distil that liquid into cash. In a modest plant on Texas 173 packed with sheet metal and plastic pipe, Reese and his five employees manufacture machines that produce drinking-quality water while filtering and dehumidifying the air. The line of Mirage Water Makers starts with an $1,800 model that resembles a steel water cooler, sans bottle. It makes up to 10 gallons a day. 

After selling about 200 of the small models in six years, Reese says prospects have increased greatly, as has the scale of his machines, due to overseas interest. A new model, built inside a large metal shipping container, produces up to 2,500 gallons a day and sells for $250,000. Designed for a custom order placed in April, the first of four of the huge models was shipped Thursday to the United Arab Emirates for use in irrigation. 

Questions

1. What are the four economic factors of production and of these, which is Dan Reese?
2 How does the concept of scarcity help to explain why Dan Reese and his factors of production will be more highly demanded in the United Arab Emirates?

