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World Pollution Hotspots

Adapted from BBC News Online, December 13th 2004

China: Air pollution 

China's breakneck economic growth and soaring energy demand has caused it to suffer from some major pollution problems. At the moment about two-thirds of the country's power comes from coal and coal products - the cheapest and dirtiest forms of energy. 

According to the World Bank, air pollution costs the Chinese economy $25bn a year in health expenditure and lost labour productivity - largely because of the use of coal. This exacts a very real human toll - official figures say 400,000 Chinese citizens die a year from diseases related to air pollution, and, according to the World Bank, 16 of the 20 most polluted cities in the world are in China.

Questions

1 Identify each of the negative externalities linked to energy demand in China.

2 How would you decide if the negative externalities were too large?

