	Contemporary Cases

	[image: image1.jpg]






UK Trade

Adapted from the ONS, 9th December, 2004
The UK's deficit on trade in goods and services worsened in October to stand at £3.8 billion - compared with the deficit for September of £2.9 billion. The cumulative deficit for the year to date is £34.0 billion, which is £1.2 billion worse than the deficit for the whole of 2003.

The deficit on trade in goods in October was £5.3 billion – £0.9 billion worse than the deficit for September. The balance of trade in oil moved back into surplus after maintenance work in the North Sea depressed exports in September. The deterioration in the overall deficit is due to a combination of higher imports from the EU, particularly of chemicals, intermediate and capital goods, and lower exports of manufactured goods to non-EU countries. 

Questions

1 How would you assess whether the growing size of the trade deficit was an important development for the economy?

2 Is the rising importation of capital goods good or bad for the economy? 

