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Dark, nasty and worth a fortune

Adapted from an article in The Sunday Times, September 7th 2003

Jay Kay, front man for Jamiroquai owns 18 cars. Including a brand new black Ferrari Enzo, 218mph and a list price of £500,000. A dealer in California, has one on his forecourt for sale at double the list price. “A million quid!” barks Jay, “That’s a lot, even for a rock star”.

The Kay collection is impressive, but there is one glaring omission, there is no McLaren F1. The reason is straightforward, even with 20m albums sold. His bank balance cannot withstand a £600,000 outlay without compromise.

“Five years ago I wanted a McLaren, but it was either that, or a new recording studio. With two number albums from the studio, I now have the money for the Enzo.”
Questions

1 Five years ago, for Jay Kay, what was the opportunity cost of buying the recording studio?

2 What goods would you place on each axis of a production possibility frontier for Jay Kay?

3 Draw a production possibility frontier for Jay Kay before and after his two number one albums? 

