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EU probes memory price-fixing charge

Adapted from an article by Michael Kanellos, CNET, News.com, 2nd March, 2004.

The European Union is investigating whether the world’s memory makers conspired to raise chip prices in 2001. The probe focuses on whether memory manufacturers such as Micron, Samsung and Infineon colluded. In 2001, the PC market was shrinking, but prices for DRAM and double data rate DRAM were skyrocketing. Even in good times, memory prices often drop because of excess manufacturing capacity worldwide. At various times in the past five years, some manufacturers have had to sell their chips below cost.

Questions

1
What factors within the memory chip market are likely to promote collusion? 

2
How might a PC manufacturer combat a memory chip cartel? 
