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Ever-expanding Union?
Adapted from The Economist, April, 29th, 2004.

Rather like the universe, it is possible to imagine a European Union that goes on expanding, reaches a certain size, and eventually implodes. So far, the EU continues in its expansionary phase. Already, there are worries that the current enlargement will prove a step too far. Getting agreement between 25 squabbling countries may prove near-impossible. 

There are several small, prosperous, western European states that the EU would welcome with open arms: Norway and Switzerland plus Iceland and micro-states such as Jersey, Liechtenstein and Monaco. These all have relationships with the EU offering them most of the benefits of membership while sparing them some of its obligations, so they are under no great pressure to join.

The countries that do want to join are mostly poor. What most attracts them are the big EU subsidies that helped lift earlier joiners, such as Spain and Ireland, from rags to riches. 

Questions
1
Using your understanding of game theory assess whether “Getting agreement between 25 squabbling countries may prove near-impossible”?

2
If the new members of the EU have joined for a “hand out”, why have the old members let them join?

