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What can't you find on Google? Vital statistics 
Adapted from an article by John Naughton, The Observer, April 25th 2004.

The computing engine that powers Google is the largest cluster of Linux servers in the history of the world. However, the technical community has begun to realise that presentations by Google techies are inconsistent. Suggesting that the number of hits per day and peak hits per day do not match with the reported number of 10,000 + linux machines within their server farm In fact, there have been rumours that the Google cluster actually has 100,000 servers - which if true means that the company's technical competence beggars belief. 

Now the interesting question raised by all this is: why the reticence? Most companies lose no opportunity to brag about their technology. Is this an example of Google behaving very shrewdly? According to an observer, 'if Google publicised how many pages it has indexed and how many computers it has in its data centres around the world, search competitors such as Yahoo!, would know how much capital they had to raise in order to have a hope of beating Google.”
Questions

1 What is the minimum efficient scale in the internet search engine industry?

2 Using the key assumptions of a perfectly competitive market, explain how Google might be trying to limit competition.

3 What might limit Google’s strategy in the long run?

