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Nationwide House Price Index

Adapted from Nationwide Press release May 2004

	
	April 
	March 

	Monthly Index (seasonally adjusted) Q1 1993=100 
	291.0 
	284.9 

	Annual change 
	18.9% 
	16.7% 

	Average price 
	£145,918 
	£142,584 


Commenting on the figures Alex Bannister, Nationwide's Group Economist said:
“Having peaked at 26.5% in early 2003, UK annual house price inflation slowed to 14.3% in January 2004 before pushing back up to 18.9% this month. Underlying the average price rise, the UK housing market remains regionally polarised with prices continuing to rise rapidly in the cheaper North and more slowly in the South East. “
“However, the pace of price growth we are expecting this year is clearly unsustainable given that affordability has become so stretched. The 15% rise in prices we are expecting during 2004 partly reflects buyers taking on higher levels of debt in response to lower nominal interest rates. In the current low inflation environment, real debt burdens will be slow to erode. Given this, borrowers need to take a prudent approach to the amount of debt they take on. “
Questions

1
Is the monthly house price index time series or cross sectional data?

2 
What was the percentage house price rise between March and April?

3 
Since 1993 house price growth has been 191% - why? Is this growth real or nominal?

