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Smoking costs 'triple in 15 years'

Adapted from an article on BBC News Online, 17th July, 2004.
The cost of smoking has increased by more than any other commodity - rising 204% since 1989 on the Retail Price Index, according to the Halifax. But the price of electrical goods such as computers has fallen by 74% in the same period. Washing machines and fridges are now 20% cheaper than they were in 1989. The price of clothing, particularly women's, has dropped by 34%.

In other areas, the price of going to the cinema or to a sporting event is up considerably, soaring by 157%. Beer also costs 94% more than it did back in 1989 and canteen meals have risen by 143%. 

Holidays abroad are up by 61% since 1989 and breaks in the UK have increased by 45%. 

According to the Halifax, the RPI has risen by 62% overall during the last 15 years and average earnings have increased by 106%.

Questions

1 
What is a retail price index?

2
Not everybody smokes, so how is the 204% price increase for cigarettes incorporated into the retail price index?

3
Have real earnings increased since 1989?

