Auxiliary Problems for Chapter 3
1. 
Household members exchange their labor for income in a ______________ (factor, product) market, whereas they exchange their income for goods and services in a ___________ (factor, product) market.  

2.
Create your demand schedule for breakfast donuts. How much would you be willing to pay for the first donut at breakfast? How much for the second, third, fourth, and fifth? How many would you take if donuts were free?
3.
If the unit price of donuts were $0.75, how many donuts would you eat given your demand schedule in #2?  
4.
With reference to the textbook market at your school, describe market supply and demand in both the new and used book market.
5.
Again, given the textbook market at your school, describe how market prices are established in both new and used book market. Does your school regulate prices? Are there third-party buyers/resellers? 
6.
State the law of demand relative to the golf ball markets (both used and new). Explain why some new golf balls sell for $1-$5 each while used golf balls typically sell for less than $1. 
7.
Describe the five determinants of market demand relate to the sale of golf balls. 
