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Key Figures in Selected Problems

(Check figures for multiple choice questions not provided.)

CHAPTER 7
P7-23:
(a) 
2013 Foreign Exchange Gain = $720

P7-24:
(b) 
2014 Foreign Exchange Loss = $2,000

P7-25:

On 10/15, debit Foreign Exchange Loss for $5,000

P7-26:

On 1/28/14, debit Foreign Exchange Loss for $4,800

P7-27:
(d) 
Accounts Receivable = $1,050

P7-28:

On 12/31/13, debit Foreign Exchange Loss for $500 and 



credit Foreign Exchange Gain for $400.

P7-29:
(a) 
2013 Foreign Exchange Loss = $6,400


(c) 
2014 Foreign Exchange Gain = $4,800

P7-30:
(a) 
On 9/30/14, debit Foreign Exchange Loss for $75


(b) 
2013 effective cost of borrowing = 22.1% (for 12 months)

P7-31:
(a) 
Impact on 2013 income: $40,500 increase


(b) 
2013 Loss on Forward Contract = $2,450.75

P7-32:
(a) 
2013 Gain on Forward Contract = $2,000; 



2013 Premium Expense = $500


(b) 
Impact on 2014 income: $1,950.75 decrease

P7-33:
(a) 
Over the two accounting periods, Sales are $45,000 and 



Option Expense is $2,000


(b) 
On 6/30, debit Loss on Foreign Currency Option for $200 and 



on 9/1, debit loss on Foreign Currency Option for $800

P7-34:
(a) 
On 6/30, debit Foreign Exchange Loss for $3,000 and 



on 9/1, debit Option Expense for $1,000


(b) 
On 6/30, debit Foreign Currency Option for $2,000 and 



on 9/1/, credit Gain on Foreign Currency Option for $1,000

P7-35:
(a) 
On 12/31/13, debit Forward Contract for $3,844; 



on 4/30/14, debit Discount Expense for $666.67

P7-36:
(a) 
On 1/31/14, debit Loss on Forward Contract for $1,921;



debit Cash for $104,000

P7-37:
(a)
On 12/31/13, credit Forward Contract for $8,910.90


(b) 
On 1/31/14, debit Loss on Firm Commitment for $1,910.90

P7-38:
(a) 
On 10/31, credit Adjustment to Net Income for $4,000


(c) 
Net cash outflow is $60,000

P7-39:
(a) 
On 6/30, debit Foreign Currency Option for $3,000; 



on 9/1, debit Loss on Firm Commitment for $10,098.50

P7-40:
(a) 
On 12/20, credit Adjustment to Net Income for $500


(b) 
On 12/20, debit Adjustment to Net Income for $1,000

P7-41:
(a) 
On 12/31/13, debit Foreign Currency Option for $3,000 and 



debit Option Expense for $1,000


(b) 
Overall impact on income is $585,000 decrease

P7-42:
(a) 
On 9/30, credit Accounts Payable (euro) for $10,000


(b) 
On 9/30, debit Forward Contract for $5,940.60


(c) 
On 10/31, debit Inventory for $220,000


(d) 
On 9/30, debit Option Expense for $3,000


(e) 
On 9/30, credit Firm Commitment for $9,901
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